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Key Summary 

 
A. Trading Report 

• CCA prices fell throughout the week, closing at USD 15.13 for the front (V17 Oct17) and USD 15.15 for the 
benchmark (V17 Dec17) with a weekly loss of USD 0.13 

• OCA Dec 17 benchmark prices fell to CAD 19.16 (USD 15.15) 

• OI saw a positive net change of 1,794,000 contracts 

• Weekly traded volumes rose sharply to reach 15,587,000 tons 
 

B. Price Expectations 

• Indicators point to quite market in term of price and volume till the upcoming auction 

• Increasing OI on 2018 deliveries suggest the market is looking further ahead optimistically 

• November auction expected to see auction clearing near US$15.00 

 

C. CCO Tracker 

• Over 141K ARBOCs were issued to five projects over the past week by ARB 

• 91.2K credits issued to The Conservation Fund’s Big River/Salmon Creek Forests (CAR1100) IFM 
project 

• CCO prices have registered a dip on last Tuesday 

• The backlog of ROCs now stands at over 34.9 million 
 
 

D. Key Dates 

• Nov 16- ARB Board Meeting to Consider the Low Carbon Fuel Standard Litigation Order Compliance Action 
and to Hear the 2017 Legislative Update.  
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Section A. Trading Report 
 

CCA prices dip ahead of auction weeks as emissions report is released 
 

CCA saw significant price changes over the week with an a 12 cent drop early 

in the week after the Air Resources Board’s data showed emissions were 

lower than expected. Aside from that the price changes were comparatively 

tamer as the week came to an end. 

The prices of CCAs lowered coinciding with the emissions data release. The 

current front (V17 Nov17) and benchmark (V17 Dec17), closed the week at 

USD 15.13 and USD 15.15, respectively. This represents 20-cent decrease 

from last week. Front-to-benchmark spreads widened by a cent on Friday last 

week causing the year-ahead implied funding rate (annualized) to reach 

2.74%. 

Weekly volumes traded decreased by -7.85% to 15,587,000 tons by the end of 

the week. The V2017 was the major contributor to trading with 15,081,000 

tons exchanged and accounted for 78.19% of the total trade for the week.  

The V2018 traded 200,000 tons with a 12.83% contribution. Volumes traded 

for the remaining vintages were - V2015 (a contribution of 0.32%), V2016 

(0.32%), V2019 (5.45%) and V2020 (2.89%). Delivery-wise, trading was 

mainly concentrated on four months – Dec17 (9,135,000 tons), Jun18 

(2,502,000), Sep 18 (1,800,000) and Dec18 (1,850,000) accounting for 58.61%, 

16.05%, 11.55% and 11.87% of the total. Minor volumes of 25,000 tons were 

seen for Nov 17 and Mar 18 with a contribution of 0.16%. 

Open interest creation was significant, having an overall positive net change 

of 1,794,000 contracts. New contracts were seen on four deliveries– May 18 

(250,000 contracts added), Jun 18 (1,500,000), Dec 18 (1,750,000) with a 

decrease of -1,706,000 contracts for Dec 17. All vintages saw positive net 

changes. 

After a stale few months in the market the Ontario carbon market saw 

3,000,000 tons traded for Feb 18 at the beginning of the week with the OI 

increasing by the same amount. The OCA front and the benchmark prices 

now stand at CAD 19.16 and CAD 19.21, respectively. 

 

 

 

ICE Price Movements 

ICE CCA Wk Close Wk ∆ 
V17 Front 15.13 -0.13 

V17 Dec 17 15.15 -0.13 
V15 Dec 17 15.15 -0.15 
V16 Dec 17 15.15 -0.14 
V18 Dec 17 15.11 -0.13 
V19 Dec 17 15.08 -0.13 
V20Dec 17 15.04   -0.11 
V17 Jun 18 15.49 -0.12 
V17 Dec 18 15.58 -0.12 
V17 Dec 19 16.00 -0.12 

V17 Dec 20 16.44 -0.12 

OCAV17 Dec 17 15.15 
-0.18 

ICE Traded Volumes 

ICE CCA Delivery Vol. (‘000) 

V 17 

Dec  17 7,085 

Jun 18 2,502 

Sep 18 1,800 

Dec 18 500 

V 18 
Dec 17 950 

Dec 18 1,050 

V 20 Dec 17 450 

Total 15,587 

4-week average 12,347 

CCO Price Movements 

OTC Wk Close Wk∆ 

Golden ‘16 13.87 -0.05 

CCO-3 ‘16 12.96 -0.10 

CCO-8 ‘16 12.38 -0.24 
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Section B. Price Expectations 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 

 
 
 
 
 
 
 

 
 
CCA front prices came down significantly last week fresh 
of the back of the 2016 emissions data released by ARB. 
The front now stands below its 4-week MA which is to be 
expected as market participants position themselves for 
the upcoming auction. A similar drop in current front price 
was observed prior to the last auction with a rebound 
following the auction results. This pattern in prices is likely 
to repeat itself this time around as well.   
 
Trading activity was on the higher side as over 28 million 
current future vintages were traded in the last two week. 
This can be attributed to a number of reasons but is 
mostly explained by positions being rolled over a shorter 
time-frame such as to the Jun-18 and Sep-18 deliveries 
which require larger volumes to incentivize any third-party 
to take the counter positions in the roll. Implied funding 
rates have thus increased recently following an increased 
demand in the market to trade horizontally. 
 
Over the last four weeks, a total of 10.9 million contracts 
have been created for 2018 deliveries which is a first for 
this market Furthermore, 13,340,000 contracts have been 
created on the upcoming vintage i.e. V2018, pointing 
towards an early anticipation of next year’s current 
auction. Increased OI on allowances of the future vintage 
that to deliveries post-Feb auction also suggests of 
optimistic expectations for next year’s prices which bodes 
for a bullish outlook in the current auction which might be 
the lowest that the allowances can be bought for moving 
forward.  
 
CaliforniaCarbon.info expects that the November auction 
clears close to USD15 with high probability and in a range 
between  $14.75-$15.25 in all cases.  
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A comparatively low volume of 141K CCOs were approved by ARB in the latest issuance which was lesser than the 

already conservative prior issuance. 

Over 64% of last week’s credits were issued to The Conservation Fund’s Big River/Salmon Creek Forests (CAR1100) 

IFM project which was issued 91.2K credits from its first reporting period with over 17.5K credits in the buffer pool. It 

remains the sole Californian project to accrue credits for the latest issuance. 

Origin Climate’s Port of Tillamook Bay Regional Anaerobic Digester (CAR1233) was the second highest grossing 

project of the latest issuance, receiving 20.1K credits from its first reporting period. Two projects to receive credits 

were developed by Energy Systems Group – the Wakker Digester (CAR989) and the Deer Run Digester (CAR982) 

were issued a combined 22.7K credits from their fourth reporting periods. They have accumulated a total of 23.9K and 

15.2K credits, respectively, from their previous three reporting periods. 7.8K credits were awarded to Storms Hog 

Power (CAR1145) developed by Camco International Group from its second reporting period. 

Over 46K CCO8s underwent conversion to lower risk CCO3s for the week from 3 projects.  

In contrast, there were no new projects which were registered ROCs by any registry last week. 

CCO prices after increasing for the past two months, registered a minor drop on Tuesday. 

The backlog of ROCs awaiting ARB’s approval fell to 34.9 millionwhich was not a very significant drop when compared 

to the effect of recent issuances.  

Section D. Key Dates 
 
 

Date Item Observations 

Nov 16th ARB Board Meeting 
Public Meeting to Consider the Low Carbon Fuel Standard Litigation Order 
Compliance Action and to Hear the 2017 Legislative Update. 

 
 

Last issuance date:November 9, 2017 Issued CCO total:85,057,447 
 

Next issuance date:November 22, 2017 

 

Quebec offsets:563,993 

Last ARB issuance total:141,969 WCI offsets eligible for future compliance: 

CCO-0s:14,509,375 53,933,393 

Section C. CCO Tracker 
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Section F. Back Matter 

 
Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its data or 
content providers, the financial exchanges and each of their affiliates and business partners to you or any 
other person as to the completeness, accuracy, sufficiency, currency, reliability or suitability of any such 
information, all which information is provided on an ‘as is’ basis, and all such representations warranties or 
conditions that may be implied by statute, general law or otherwise (whether as to title, non-infringement, 
merchantability, fitness for purpose or otherwise) are hereby excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and regulations 
of England and Wales. It has headquarters in London and in New Delhi, India, and serves a global clientele 
across a range of specialisations in the energy and environmental markets. In addition to news and 
intelligence portals for the carbon and power markets, Climate Connect provides bespoke information and 
research solutions to investors, trading houses, project developers, technical specialists, and other leading 
market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the carbon cap-
and-trade market established in California and in the Western Climate Initiative. We offer the latest pricing 
data, market analysis, policy updates, and forecasting intelligence, to empower our clients to make well-
informed decisions based on accurate and rounded insight. Please contact us using the details at the 
bottom of the page, if you would like to arrange a trial of our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be the full and 
original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other such persons 
who have provided consent for their work to be used in the form in which it appears. Do not recirculate any 
or all of the material which appears in this publication, to any other party except one who has obtained the 
full legal and/or commercial right to the material, or except in conditions in which express permission to do 
so has been granted by Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other such 
persons as may have the authority to grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ✓ 

DataSmart $4,500 ✓ 
Pricing & Forecasts $9,000 ✓ 
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