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Key Summary 

 
A. Trading Report 

• CCA prices rose from mid-week to Friday, closing at $15.31 for the front (V17 Oct17) and $15.36 for the 
benchmark (V17 Dec17) with a weekly gain of USD 0.09 

• OCA Dec 17 benchmark prices rose to CAD 19.17 (USD 15.35) 

• OI saw a positive net change of 215,000 contracts 

• Weekly traded volumes fell steeply to a yearly record low at 867,000tons 
 

B. Price Expectations 

• Indicators point to a trend reversal in the coming weeks as prices hit resistance level 

• Covered entities in WCI still require over 61 million CCAs from current or previous vintages to meet their 

triennial (2015-17) compliance obligation.  

• November auction could see WCI oversupplied once more 

 

C. CCO Tracker 

• Over 1.1 million ARBOCs were issued to four projects over the past week by ARB 

• A combined 131.8K  ROCs were issued over the 10th of October to two projects 

• The backlog of ROCs now stands at over 31 million 
 

D. Policy Tracker 

• SB 100- (Kevin de León) The California Renewables Portfolio Standard Program would double up California’s 
renewable energy ambition, mandating 100% RE procurement by 2045. It got amended in Assembly on 11th 
Sep 2017 

• SB 498-(Skinner) Beginning no later than 2024-2025 fiscal year, at least 50% of the light-duty vehicles 
purchased for the state vehicle fleet each year must be zero emission vehicles. It was passed in Senate on Sep 
14 and enrolled on Sep 19th. 
 

E. Key Dates 

• Oct 17- Public Meeting on development of the new Community Air Protection Program.  This new program 
is mandated by AB 617, the companion bill to the recently passed cap-and-trade extension.  
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Section A. Trading Report 
 

Weekly volumes reach annual low as prices ascend 
 

After a very active first week of October, the California carbon allowance 

(CCA) market slowed down dramatically last week in terms of both volumes 

traded and open interest creation. However, despite the steep fall in trade, 

the weekly price range for CCAs traded on the InterContinental Exchange 

(ICE) widened considerably as compared to the past week. 

The current front (V17 Oct17) and benchmark (V17 Dec17) which stood at USD 

15.31 and USD 15.36, respectively, saw price movements to the tune of USD 

0.09. Unlike the previous weeks, however, the momentum did not remain 

neutral with the current front and benchmark both gaining USD 0.09 as 

compared to the previous week’s closing price. The year ahead implied 

funding rate peaked on Thursday, reaching 2.68% for the first time since 

January. 

Volumes traded for the week dropped steeply to 867,000 tons and was the 

lowest for the year and the V2017 was the only vintage that saw action last 

week. Delivery-wise, trading was confined to the Dec17 and the Dec18. The 

Dec17 delivery traded 607,000 tons with a contribution of 70%, while the 

Dec18 traded 260,000 tons with a contribution of 30%. The weekly traded 

volumes were the lowest seen for the year. 

Open Interest, despite having an overall positive net change of 215,000 

contracts, was also subdued. New contracts were seen on the deliveries 

Oct17 (200,000 contracts added), Dec18 (175,000). Conversely, the Dec17 

delivery saw a dilution of 160,000 contracts. In terms of vintages, all changes 

in open interest were seen for the current vintage i.e. V2017. 

The Ontario carbon market, saw a minor gain of CAD 0.02 for the week in 

terms of the current benchmark. OCA front and benchmark price now stands 

at CAD 19.08 and CAD 19.17, respectively. As seen since 21 June, no trade or any change in open interest was 

observed. 

 

 
  

ICE Price Movements 

ICE CCA Wk Close Wk ∆ 
V17 Front 15.31 0.09 

V17 Dec 17 15.36 0.09 
V15 Dec 17 15.38 0.09 
V16 Dec 17 15.37 0.09 
V18 Dec 17 15.31 0.09 
V19 Dec 17 15.29 0.09 
V20Dec 17 15.16 0.09 
V17 Jun 18 15.57 0.10 
V17 Dec 18 15.77 0.10 
V17 Dec 19 16.19 0.10 

V17 Dec 20 16.63 0.10 

OCAV17 Dec 17 15.35 
0.09 

ICE Traded Volumes 

ICE CCA Delivery Vol. (‘000) 

V 17 
Dec  17 607 

Dec 18 260 

Total 867 

4-week average 8,462 

CCO Price Movements 

OTC Wk Close Wk∆ 

Golden ‘16 13.67 0.01 

CCO-3 ‘16 12.46 0.04 

CCO-8 ‘16 11.87 0.00 
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Section B. Price Expectations 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 

 
 

 
 

 
 

The CCA market witnessed a weekly low in volume traded 
last week following the most liquid previous week since 
starting of this year. This coincides with our expectations 
that last week was incongruous with conventional trading 
behavior in the WCI. Moving ahead, we expect trading to 
remain placated with 12-15 million tons on the current 
vintage to be traded between now and the auction week 
i.e. 3-4 million every week at maximum.  
 
In terms of price, the market witnessed an increase in 
volatility as current front traded in a range of 9 cents. The 
current front was just over the expected resistance level of 
$15.30. However, this price has not been supported by 
traded volume and technical indicators point to a reversal 
in the next week to meet the moving average. If 
momentum were to carry further upwards and not correct 
in the near future, this could indicate a strong clearing in 
the auction as speculators become more bullish about the 
final auction of 2017. However, as detailed below, a fully 
subscribed auction in November would tip the balance 
towards an oversupply.  
 
A fully subscribed auction in Aug ’17 has increased the 
current quarterly surplus to over 35 million. Now that two 
consecutive auctions have passed, approximately 11 
million state-owned allowances will be added to the pool 
of allowances on sale at November’s auction.  
 
To meet the triennial compliance obligation of the second 
compliance period (2015-2017), CaliforniaCarbon.info 
estimates that covered entities in California and Quebec 
still require over 61 million CCAs from current or previous 
vintages. Just to meet the above requirement, a 
subscription ratio of over 50% is a must however an 
expected higher auction clearing price next year would 
prompt the market participants to exhaust the available 
volume. Should the last auction of this year be fully 
subscribed, over 50 million unused allowances will be 
carried over from Compliance Period 2 (2015-2017) to 
Compliance Period 3 (2018-2020). 
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Over 1.1 million credits were issued this week to four projects with a bulk of the credits coming from the Mailliard 
Ranch (CAR1180) IFM forestry project. The other projects to receive offset credits were two livestock projects and a 
single mine methane project. With this latest batch of issuances, the issuance backlog of Registry Offset Credits 
awaiting ARB’s approval fell to just over 31 million which is nearing levels last seen in July before peaking in 
September. 
 
Elk Creek Permit Area Abandoned Mine Project (ACR367) developed by Vessels Coal Gas was the recipient of 
over 230K credits and was the second highest grossing project for the week. The remaining 23.8K credits were 
awarded to two livestock projects. Stotz Southern Generation (CAR1078) developed by Solar & Renewables 
Management which received ROCs 40 days back accrued over 16K credits for its fourth reporting period and has been 
issued a total of close to 40K ARBOCs previously. Maple Leaf Dairy East (CAR1156) received over 7.4K credits from its 
second reporting period. It has generated over 7.7K credits from its previous reporting period. 
 
Over 131K ROCs were issued to two projects. Klamath IFM East (ACR273) developed by Green Diamond Resource 

Company received over 104K ROCs with over 23K credits buffered by the registry. Dairyland Digester (CAR969) 

livestock project was the other project to receive ROCs for the week with over 27K accrued. 

With the large volume of over 31 million credits in the pipeline waiting for approval by the ARB, it remains to be seen if 

this backlog will ever go down to the levels seen in early 2016.  

Last issuance date:October11, 2017 Issued CCO total:84,705,754 
 

Next issuance date: October 25, 2017 

 

Quebec offsets:563,993 

Last ARB issuance total:1,181,679 WCI offsets eligible for future compliance: 

CCO-0s:14,327,958 53,602,193 

Section C. CCO Tracker 
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Section D. Policy Tracker 

 
Bill Author Brief Status Momentum 

Indicator 

SB100 
Senate President 
Pro Tem Kevin de 
León 

An act to amend Sections 399.11, 399.15, 
and 399.30 of, and to 

add Section 454.53 to the Public Utilities 

Code, relating to energy. It requires 
California to generate all its electricity 
from renewable.  

Amended in 
Assembly on 
Sep 11 

Neutral 

SB 498 Senator Skinner 

An act to add Section 43018.8 to the 
Health and Safety Code, and to add 
Section 25724 to the Public Resources 
Code, relating to vehicular air pollution. 

Enrolled Sep 19 Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

Oct 17th Public Meeting 

Public meeting on development of the new Community Air Protection 
Program.  This new program is mandated by AB 617, the companion bill to the 

recently passed cap-and-trade extension.  
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Section F. Back Matter 

 
Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its data or 
content providers, the financial exchanges and each of their affiliates and business partners to you or any 
other person as to the completeness, accuracy, sufficiency, currency, reliability or suitability of any such 
information, all which information is provided on an ‘as is’ basis, and all such representations warranties or 
conditions that may be implied by statute, general law or otherwise (whether as to title, non-infringement, 
merchantability, fitness for purpose or otherwise) are hereby excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and regulations 
of England and Wales. It has headquarters in London and in New Delhi, India, and serves a global clientele 
across a range of specialisations in the energy and environmental markets. In addition to news and 
intelligence portals for the carbon and power markets, Climate Connect provides bespoke information and 
research solutions to investors, trading houses, project developers, technical specialists, and other leading 
market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the carbon cap-
and-trade market established in California and in the Western Climate Initiative. We offer the latest pricing 
data, market analysis, policy updates, and forecasting intelligence, to empower our clients to make well-
informed decisions based on accurate and rounded insight. Please contact us using the details at the 
bottom of the page, if you would like to arrange a trial of our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be the full and 
original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other such persons 
who have provided consent for their work to be used in the form in which it appears. Do not recirculate any 
or all of the material which appears in this publication, to any other party except one who has obtained the 
full legal and/or commercial right to the material, or except in conditions in which express permission to do 
so has been granted by Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other such 
persons as may have the authority to grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ✓ 

DataSmart $4,500 ✓ 
Pricing & Forecasts $9,000 ✓ 
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