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Key Summary 

 
A.   Trading Report 

•   Prices dipped mid-week and again rose on Friday reaching $15.15 for the front and $15.26 for the benchmark 
•   The front changed from Jul 17 to Aug 17 on 7/27/2017 
•   OCA Dec 17 benchmark prices close at CAD 19.18 (USD 15.41) 
•   OI saw a positive net change of 122,000 contracts 
•   Volume traded fell to 2,872,000 tons 
 

B.   Price Expectations 
•   With the current front contract trading at USD 1.50 more than the reserve price on the secondary 

market, a fully subscribed auction in next month’s auction is well anticipated  
•   Trading activity declined in July, with 4,498,000 current vintage changed hand compared to 

8,108,000 last month 
•   Expected V17 ranges: $15.10- $15.18 (Front); $15.25- $15.35 (2017 Benchmark) 

 
C.   CCO Tracker 

•   A slim 337K offsets issued by ARB across 3 ODS and 5 Livestock projects 
•   Pacific Rim Energy, Ag Methane Advisors, Camco, Diversified Pure Chem, EOS Climate and 

Tradewater all recipients of fresh ARBOCs 
•   30k new ROCs issued 
•   Quebec Land fill gas project gains 10,800 offsets 

 
D.   Policy Tracker 

•   AB 617- Introduced by Assemblywoman Cristina Garcia to develop a uniform state-wide system of 
annual reporting of emissions of criteria air pollutants and toxic air contaminants for use by certain 
categories of stationary sources. 

•   AB 398- Introduced by Assembly Members Eduardo Garcia, Senator De León. It aims to extend Cap-
and-Trade program beyond 2020 till 31st Dec 2030 by requiring the state board to include specified 
price ceilings, price containment points, offset credit compliance limits, and industry assistance 
factors. 

•   SB 498- Introduced by Senator Skinner. It is an act to add Section 43018.8 to the Health and Safety 
Code, and to add Section 25724 to the Public Resources Code, relating to vehicular air pollution 
 

E.   Key Dates 

•   Aug 15– California Air Resources Board and Quebec’s MDDELCC will conduct its 12th Joint Auction 
for Carbon allowances and will offer year 2017 vintage allowances in the Current Auction and year 
2020 future vintage allowances in the Advance Auction.  
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Section A. Trading Report 

 
Market stabilizes after period of volatility 
 
AB 398 was written firmly into the Californian law books as Gov. Brown 
put pen to paper last week to extend the program through to 2030. 
Addressing local pollutant concerns, SB 617 was passed alongside the 
extension bill. The bill will require local air quality management districts 
to monitor and report air quality data around the dirtiest sources of 
pollution as well as requiring some polluters to upgrade equipment to 
newer and cleaner technology. With much work ahead in fleshing out 
some of the detail curtailed within AB398, ARB held their monthly 
board meeting last week. Amendments such as the linkages with 
Ontario and provisions to address economic and emissions leakages 
were approved within the meeting. More pressing questions such as 
how ARB will address the overall cap beyond 2020 as well as further 
clarity over the use of offsets will be heard in forthcoming workshops 
and board meetings.   

Trading activity was relatively slow the past week. A modest 2,872,000 
tons cleared the exchange with the majority of activity focusing on 
Wednesday prior to Aug 17 transitioning to the new front contract. The 
contract remained unchanged from the previous week’s close of USD 
15.15. The spread between the current front contract and Dec 17 
benchmark was reduced slightly to USD 0.11 with the forward contract 
devaluing marginally by USD 0.01. 

Traded volume was concentrated on the 2017 and 2018 vintages with 
a contribution of 76.32% and 23.68% respectively. In terms of 
contracts, volumes were spread across the previous front (Jul 17), 
current Dec 17 front and the Dec 18 contract, each having a 
contribution of 40.04%, 33.67% and 17.41%. 

Open interest creation was relatively low, but yet saw a net positive 
change of 122,000 contracts. This, however, can be attributed to the 
current Dec 17 benchmark which saw a dilution of 443,000 contracts. 
The future benchmark, Dec 18, saw the highest gains with a positive net change of 410,000 contracts. The 
current front also saw a positive net change with 130,000 contracts while Sep 17 saw 25,000.  

Ontario’s carbon market witnessed another week without trade. With little price discovery, the OCA closed 
the week at CAD 19.18. Traders in California will be gearing up for the next Joint Auction which will take 
place on August 15. Ontario will hold its third auction on Sept 6. 

  

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 15.15 -0.03 

V17 Dec 17 15.26 -0.04 
V15 Dec 17 15.27 -0.04 
V16 Dec 17 15.27 -0.04 
V18 Dec 17 15.21 -0.02 
V19 Dec 17 15.14 -0.02 
V20Dec 17 15.14 -0.02 
V17 Jun 18 15.45 -0.04 
V17 Dec 18 15.64 -0.04 
V17 Dec 19 16.06 -0.04 

V17 Dec 20 16.49 -0.04 

OCAV17 Dec 
17 

15.41 
0.12 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 

V17 

July 17 975 

Aug 17  200 

Sep 17 50 

Dec 17 967 

V18 

     July 
17 

175 

Dec 18  500 

Total 2,872 

4-week average 3,576 

CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 13.35 -0.03 

CCO-3 ‘16 12.13 0.09 

CCO-8 ‘16 11.66 0.03 
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Section B. Price Expectations 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
The CCA market witnessed a decline in trading activity last week as 
market participant gears up for the upcoming joint auction on the 
second week of August. Closing the week at USD 15.15, the new front 
(V17 Aug’17) delivery maintains a premium of USD 1.58 and USD 0.70 
above the expected 2017 and expected 2018’s reserve price. These 
values point towards the new felt confidence in the program’s 
longevity and expected emissions. 

 
The front-to-year-end implied funding rate declined substantially from 
the previous week’s level of 2.39% to 2.19% this week. Similarly, the 
year ahead funding rates (Dec 17 to Dec 18 delivery) showed no 
change compared to the previous week’s level of 2.49% with the 
vintage spreads also remaining unchanged at USD 0.38. 
 
The month of July witnessed a decline in trading activities compared 
to an active month of May. Volume traded across the current vintage’s 
front declined to 4,498,000 in July from 8,108,000 in June. On the 
other hand, trading on the Dec 17 contract reduced to 6,011,000 in 
July from 7,690,000 in June. 
 
With the WCI Joint Auction 12 in sight, CaliforniaCarbon.Info has done 
some analysis around the expectation from this auction and its impact.  
The recent uptrend in the secondary market post the supermajority on 
AB 398 which has brought California’s carbon future onto solid 
footing, a fully subscribed auction seems quite possible. The current 
front enjoyed a premium of USD 1.32 and USD 1.55 over and above 
the last auction clearing price of USD 13.80, and 2017 reserve price of 
USD 13.57 respectively also suggesting a high auction turn out. A fully 
subscribed auction will increase the quarterly surplus from 16.3 million 
to 35.6 million at the end of this quarter. However the last auction has 
to be at least 45% subscribed to have a zero balance scenario at the 
end of this year. A subscription ratio of 0.75 subscription ratio in both 
remaining auctions of the year would also retain a zero balance 
scenario for the market. 

 

 

 

 

Price Expectation: 
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With no new forestry projects gaining credits on Wednesday, last week’s offset issuances were fairly slim 
with 337K credits passing ARB’s final approval. July’s issuance volume marks a significant decline from 
the previous months which saw monthly issuance volume hover around the 5 million mark. In 
comparison only 542K new CCOs have been issued this month.  
 
Wednesday’s issuances were divided between 3 ODS projects and 5 Livestock. Tradewater ODS 6 
(ACR379) was the highest earner of the week generating 120K credits. EOS Climate and Diversified 
Pure Chem were also recipients of fresh ODS credits harvesting 60K and 55K a piece for EOS ACR 358 
(ACR358) and DPC Domestic ODS Destruction Project #28 (CAR1251). 
 
In terms of agricultural credits, prolific livestock project developers, Camco, were the recipient of yet 
more credits with subsequent reporting periods of two New York based projects gaining fresh volume. 
Willet Dairy (ACR238) received 15K credits whilst Gardeau Crest Dairy (ACR241) picked up 14K new 
credits. Camco now have 1.7 million credits across 39 projects to their name. 
 
Further credits were gained by Ag Methane Advisors. Holsum Elm Dairy (CAR1153) received 21K 
credits for its inaugural reporting period whilst Holsum Irish Dairy (CAR1154) gained 16K of its second 
reporting period. Pacific Rim Energy also picked up new credits with 32K being awarded to Maas 
Energy Works (CAR1108). 
 
Ag Methane Advisors and Camco were also the recipients of registry credits during the week. Maple 
Leaf Dairy East (CAR1155) and West (CAR1156) picked up 7K and 14K ROCs respectively whilst 
Bridgewater Dairy (CAR1122) will yield 9K credits in Ohio when approved by ARB. 
 
For the second time this month, Quebec regulators issued fresh volumes of credits. LE001, the first 
project to be issued credits within the province, was awarded 10,800 credits for its most recent 
reporting period. Earlier this month LE005, also a Landfill Methane Destruction project, received 2,165 
offsets. Pale in the comparison to the size of California’s offset market, Quebec has issued a total of 
540K credits to date.  
 
With the Climate Action Reserve on track to adapt 13 protocols for use within Ontario and Quebec by 
the end of the year, the adoption of the new protocols by the regulating bodies will help boost the 
supply of Canadian offsets in the long run. 

Last issuance date: July 26, 2017 Issued CCO total: 66,960,612 

Next issuance date: August 16, 2017 Quebec offsets: 540,418 

Last ARB issuance total: 337,141 WCI offsets eligible for future compliance:  
CCO-0s: 9,489,287 38,277,812 

Section C. CCO Tracker 
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Section D. Policy Tracker 
 

Bill Author Brief Status Momentum 
Indicator 

AB 398 

Assembly 
Members 
Eduardo Garcia, 
Senator De León 

An act to extend Cap-and-Trade 
program beyond 2020 till 31st Dec 
2030. It requires the state board to 
include specified price ceilings, price 
containment points, offset credit 
compliance limits, and industry 
assistance factors. 

Amended in 
Senate on July 
14 

Positive 

AB 617 
Assemblywoman 
Cristina Garcia 

This bill would require the state board 
to develop a uniform statewide system 
of annual reporting of emissions of 
criteria air pollutants and toxic air 
contaminants for use by certain 
categories of stationary sources.  

Filed 
with Secretary 
of State 

Neutral 

SB100 
Senate President 
Pro Tem Kevin 
de León 

An act to amend Sections 399.11, 
399.15, and 399.30 of, and to 
add Section 454.53  to the Public 
Utilities Code, relating to energy. It 
requires California to generate all its 
electricity from renewable.  

Amended in 
Senate on May 
26 

Neutral 

SB 498 Senator Skinner 

An act to add Section 43018.8 to the 
Health and Safety Code, and to add 
Section 25724 to the Public Resources 
Code, relating to vehicular air 
pollution. 

Amended in 
Assembly on 
June 22, 207 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

August 15 Joint Auction 12 

California Air Resources Board and Quebec’s MDDELCC will conduct its 
Joint Auction for Carbon allowances and will offer year 2017 vintage 
allowances in the Current Auction and year 2020 future vintage 
allowances in the Advance Auction.  
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Section F. Back Matter 

 
Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its 
data or content providers, the financial exchanges and each of their affiliates and business partners 
to you or any other person as to the completeness, accuracy, sufficiency, currency, reliability or 
suitability of any such information, all which information is provided on an ‘as is’ basis, and all such 
representations warranties or conditions that may be implied by statute, general law or otherwise 
(whether as to title, non-infringement, merchantability, fitness for purpose or otherwise) are hereby 
excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and 
serves a global clientele across a range of specialisations in the energy and environmental markets. 
In addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the 
carbon cap-and-trade market established in California and in the Western Climate Initiative. We 
offer the latest pricing data, market analysis, policy updates, and forecasting intelligence, to 
empower our clients to make well-informed decisions based on accurate and rounded insight. 
Please contact us using the details at the bottom of the page, if you would like to arrange a trial of 
our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be 
the full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or 
other such persons who have provided consent for their work to be used in the form in which it 
appears. Do not recirculate any or all of the material which appears in this publication, to any other 
party except one who has obtained the full legal and/or commercial right to the material, or except 
in conditions in which express permission to do so has been granted by Climate Connect Ltd 
and/or CaliforniaCarbon.info, their employees, or other such persons as may have the authority to 
grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $4,500 ü 
Pricing & Forecasts $9,000 ü 


