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Key Summary 

 
A.   Trading Report 

•   Gov. Brown signs subnational commitments with Chinese provinces 
•   CARB release 2015 emission data 
•   4,453,000 tons traded with 80% concentrated on V2017 
•   Current front contract, Jun 17, closed week at USD 14.06, USD 0.04 down from previous week’s 

close 
•   A net change of 5,642,000 observed on open interest creation 
•   OCA remains stagnant with little trade ahead of auction results 
 

B.   Price Expectations 
•   California senate struggles to extend the cap-and-trade program beyond 2020 
•   A fully subscribed second auction in Ontario will bring its cumulative surplus to 0.6 million of 

allowances. 
•   Expected V17 ranges: $14.10- $14.18 (Front); $14.25- $14.233 (2017 Benchmark) 

 
C.   CCO Tracker 

•   Chugarch Alaska Forest Carbon Project (CAR1264) commits 117,000 acres of Native land to 
forest conservation in Alaska 

•   Fresh ROCs issued to single ODS and Livestock projects 
 

D.   Policy Tracker 
•   SB 100- Introduced by Senate President Pro Tem Kevin de León, it requires California to generate all 

its electricity from renewable. 
•   SB 775 - It would now no longer allow banking of allowances and use of offsets in the cap-and-trade 

program beyond 2020. It also prevents free allocation of allowances and thus incentivise industry to 
invest in cleaner technology. 
 

E.   Key Dates 
•   June 13 – Results report of Ontario cap-and-trade auction 2 for greenhouse gas allowances.  
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Section A. Trading Report  
 
OI creation signals healthy appetite on secondary market 
 
The ‘out of office’ sign hung from Governor Jerry Brown’s office this 
week with the Californian leader on a climate crusade in China. Gov. 
Brown signed a number of agreements with sub-national governments 
before visiting a global conference in the country’s capital. Although 
non-binding, the agreements seek to foster closer ties and cooperation 
on renewable energy and Zero-emission vehicles (ZEVs) developments, 
important to California’s climate plans and economic growth. 
 
Whilst Brown has made clear his intentions of linking California’s cap-
and-trade with China’s looming emissions trading program, any 
concrete plans to do so remain someway off with the Chinese program 
set to launch by November at the very earliest, according to a report 
from Reuters. 
 
Within the state, California’s Air Resources Board announced significant 
reductions in statewide emissions for 2015 despite strong economic 
growth. Whilst some may point to complimentary policies as the causal 
factor for the reductions, the latest inventory provides fresh evidence 
that emission reductions and economic growth and not mutually 
exclusive. 
 
As far as trading was concerned, CCA values weakened slightly last 
week. The current front contract, Jun 17, and the benchmark, Dec 17, 
saw a decline of USD 0.03 and USD 0.04 on the previous week’s close. 
Trading activities remained healthy, however. The Jun 17 contract was 
again the most traded contract with 1,637,000 contracts clearing.  
 
Despite active trading, volumes were moderate over the past week 
with small lot trades making up the majority of transactions. A total of 
4,453,000 tons traded for the week. 80.57% of the volume 
concentrated on the current 2017 vintage while 500,000 V18s and 
250,000 V16s also cleared the exchange. The spread between the V17 
and V18 vintages lowered to USD 0.07 for the Dec 17 benchmark from 
it’s previous high of USD 0.10 the previous week. 
 
The creation of open interest increased with a net change of 5,642,000 contracts. The Jun 17 contract 
witnessed the highest change with 2,657,000 contracts. The Jun 18 and the Sep 18 contracts each saw a net 
change of 1,000,000 contracts while the Dec 17 contract saw a change 935,000 contracts. 
 
With results from the market’s second auction pending, Ontario’s carbon market remained stagnant. The 
most popular option, Dec 17, dropped by CAD 0.02 with only a single trade made midweek. An increasingly 
favorable exchange rate for the CAD saw the USD price increase by 0.03, however, closing the week at 
premium of USD 0.04 to the CCA equivalent.   

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 14.06 -0.04 

V17 Dec 17 14.25 -0.03 
V15 Dec 17 14.26 -0.02 
V16 Dec 17 14.26 -0.02 
V18 Dec 17 14.18 0.00 
V19 Dec 17 14.11 0.01 
V20Dec 17 14.11 0.01 
V17 Jun 18 14.43 -0.02 
V17 Dec 18 14.60 -0.02 
V17 Dec 19 15.01 -0.02 

V17 Dec 20 15.44 -0.02 

OCAV17 Dec 
17 

14.29 
0.03 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 
 

V16 
Sep 17 250 

V17 

June 17 1,637 

Sep 17 250 

Dec 17 1,101 

Jun 18 500 

V18 
Jun 18 500 

Dec 18 410 

Total 4,403 

4-week average 6,299 

CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 12.49 0.01 

CCO-3 ‘16 11.15 0.02 

CCO-8 ‘16 10.73 0.00 
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Section B. Price Expectations
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

CCA prices declined across the secondary market over the past week. 
The current front contract reached a low of USD 14.04 on Thursday 
before bouncing a little on Friday to close at USD 14.06. The front-to-
year-end implied funding rate has improved significantly to 2.72% 
from the previous week’s close of 2.57%, as the 2017 benchmark 
registered a decline of USD 0.03 over the week whilst the current front, 
Jun 17, declined USD 0.04. The year ahead funding rates (Dec 17 to 
Dec 18 delivery) improved marginally to 2.46% compared to the 
previous week’s level of 2.38%, as the spread between both the 
vintages witnessed a minor gain on USD 0.01 over the week. 
 
The OI creation registered a 39% jump since the previous Thursday. OI 
creation at the close of last Thursday stands at 5,642,000 compared to 
4,055,000 the week before. The current vintage, V2017, was the 
highest contribution of newly opened contracts with 5,142,000 V2017 
changing hand in last week (Friday to Thursday). The reason for this 
increase might be due to the quarterly surplus created in the market 
since last month’s successful auction. The additional allowances held 
by participants following the auction might well have been brought to 
the secondary market leading to a sell side pressure and a drop in 
secondary market prices. Market participants with allowances surplus 
to their individual compliance obligations for CP2 can enjoy the luxury 
of selling the additional allowances for a premium of at least 20 to 25 
cents on the secondary market.  

 
North of the border, Ontario participants eagerly await the results of 
the market’s second auction which took place on June 6. With a fully 
subscribed auction in March 2017, Ontario currently has a quarterly 
surplus of 0.31 million of allowances. A fully subscribed June auction 
will increase the cumulative surplus to 0.6 million. Based on 
CaliforniaCarbon.Info’s 2017 GHG emissions forecast for the province, 
a surplus of 1.2 million allowances would stand, should all auctions this 
year sell-out.  On the other hand, should the market reach a ‘zero-
balance’ scenario by the end of 2017, we would expect to see an 
average subscription ratio of 0.975 in the remaining two auctions of 
the year, assuming the June auction attracts full subscription.  
 
For a detailed and deep dive analysis on expectations and insights 
ahead of tomorrow’s Ontario auction results, please check out 
CaliforniaCarbon.info’s: Expectations and market insight ahead of 
Ontario’s second auction.  

 
 

Price Expectation: 
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Forest Carbon Partners’ Chugarch Alaska Forest Carbon Project (CAR1264) has become the latest 
forestry project to be listed with California’s carbon registries last week. Spanning an area of 117,000 
acres of coastal land owned by the Chugach Alaska Corporation, the project’s acreage size would put it 
inside the top 10 largest forestry projects under California’s cap-and-trade program.  
 
The project is one of only seven new forestry projects listed this year and the fourth Alaskan project to 
have an inventory submitted since the inclusion of Alaskan project in ARB’s forestry protocol two years 
ago. The project must now wait until its OPDR and Verification Statement are in check before being 
handed registry credits (ROCs) and undergoing ARB’s final review. The process has on average taken 
around 77 days from the end of the reporting period to the issuance of ROCs whilst the approval of 
ARBOCs has typically taken a further 48 days. 
 
Fresh ROCs were also issued last week with Diversified Pure Chem’s DPC Domestic ODS Destruction 
Project #28 (CAR1251) gaining 55,471 credits and Camco’s Dry Creek Dairy Biofactory (ACR232) 
adding 50,088 offsets. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

 

Section C. CCO Tracker 

Last issuance date: May 23, 2017 Issued CCO total: 62,645,733   

Next issuance date: June 14, 2017 Quebec offsets: 527,385   

Last ARB issuance total: 5,001,645 WCI offsets eligible for future compliance:    

CCO-0s: 8,048,089 34,491,346   



Weekly Carbon Outlook 
June 12, 2017 

	  

5 
© Climate Connect Ltd  contact@californiacarbon.info 
 
Regular access to this publication is restricted to clients of CaliforniaCarbon.info and/or Climate Connect Ltd. All rights reserved. Receipt and 
usage of this document shall be in accordance with the terms and conditions specified in the disclaimer on the last page. 

Section D. Policy Tracker 
 

Bill Author Brief Status Momentum 
Indicator 

SB100 
Senate President 
Pro Tem Kevin 
de León 

An act to amend Sections 399.11, 
399.15, and 399.30 of, and to 
add Section 454.53  to the Public 
Utilities Code, relating to energy. It 
requires California to generate all its 
electricity from renewable.  

Amended in 
Senate on May 
26 

Neutral 

SB 775 
State Senators 
Bob Wieckowski  
(D-Fremont) 

An act to amend Section 12894 
of, and to add Section 16428.87 to, 
the Government Code, and to Division 
25.5 of, the Health and Safety Code, 
relating to greenhouse gases, 
and declaring the urgency thereof, to 
take effect immediately. 

Amended in 
Senate on May 
1 

Negative 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

June 13 
Ontario Cap-and-
Trade auction 2 
Results 

Ontario’s second auction summary results report to be released to public 
and qualified bidders.  
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Section F. Back Matter 
 

Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its 
data or content providers, the financial exchanges and each of their affiliates and business partners 
to you or any other person as to the completeness, accuracy, sufficiency, currency, reliability or 
suitability of any such information, all which information is provided on an ‘as is’ basis, and all such 
representations warranties or conditions that may be implied by statute, general law or otherwise 
(whether as to title, non-infringement, merchantability, fitness for purpose or otherwise) are hereby 
excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and 
serves a global clientele across a range of specialisations in the energy and environmental markets. 
In addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the 
carbon cap-and-trade market established in California and in the Western Climate Initiative. We 
offer the latest pricing data, market analysis, policy updates, and forecasting intelligence, to 
empower our clients to make well-informed decisions based on accurate and rounded insight. 
Please contact us using the details at the bottom of the page, if you would like to arrange a trial of 
our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be 
the full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or 
other such persons who have provided consent for their work to be used in the form in which it 
appears. Do not recirculate any or all of the material which appears in this publication, to any other 
party except one who has obtained the full legal and/or commercial right to the material, or except 
in conditions in which express permission to do so has been granted by Climate Connect Ltd 
and/or CaliforniaCarbon.info, their employees, or other such persons as may have the authority to 
grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $4,500 ü 
Pricing & Forecasts $9,000 ü 


