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Key Summary 

 
A.   Trading Report 

•   Trading activities increased significantly with a total of 12,139,000 in traded volume 
•   CCAs price crashed below USD14 in light of the proposed SB 775 
•   OCA’s Dec 17 benchmark trading at CA$ 19.35 (US$14.11), USD 0.03 below CCA equivalent 
 

B.   Price Expectations 
•   WCI market participants geared up for the upcoming joint Auction on May 16th 
•   SB 775 if  passed and the new program adopted, we would anticipate the market to progress towards 

a zero-balance scenario 
•   Expected V17 ranges: $14.00- $14.10 (Front); $14.20- $14.28(2017 Benchmark) 

 
C.   CCO Tracker 

•   427,000 ROCs issued across three livestock projects, 2 forestry projects and 1 ODS project. 
•   Congaree River (ACR292) and Klamath IFM West (ACR274) receive 117K and 77K respectively 
•   Origin Climate’s Scenic View Dairy (CAR1035) and Brook View Dairy (CAR1036) gain a 

cumulative 37K ROCs for livestock developments in Michigan 
•   A-Gas Americas 2017-2 (CAR1252) the highest scorer with 140K ROC issuances. 
•   Only one new ODS project listed 
•   Offset prices fall with CCAs, closing the week at $10.78, $11.23, $12.59 for CCO-8s, 3s and Goldens 

respectively. 
 

D.   Policy Tracker 
•   SB 775  - It would now no longer  allow banking of allowances and use of offsets in the cap-and-trade 

program beyond 2020 
 

E.   Key Dates 
•   May 15 -  ARB Public workshop meeting that will focus on Biodiesel and Renewable Diesel 
•   May 16 – WCI Joint Auction to offer years 2014 and 2017 vintage allowances in the Current Auction 

and year 2020 future vintage allowances in the Advance Auction. 
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Section A. Trading Report  
Market reacts sharply to proposed cap-and-trade overhaul 

The CCA prices fell significantly last week, after the previous week’s 
positive performance. Reacting strongly to Wieckowski’s proposed 
Senate Bill announced last Monday, the current front (May 17) 
dropped USD 0.19 on the previous week’s close by Wednesday. The 
bill which proposes a complete overhaul of the current program 
starting from 2021 and the abolishment of banked allowances, 
triggered large volumes of allowances to trade hands as those 
perceiving the bill to be of great threat eager to sell off surplus 
allowances.  

The weeks traded volumes reached a significant 12,133,000 tons with 
a number of entities willing to take on the increased regulatory risk 
and capitalise on a lower CCA price. Volumes were up 128% on the 
previous week. The contribution of the current vintage-V2017 
increased to 95.63% with 11,603,000 tons traded which, almost 
double that of the the previous weeks. V2016 and V2018 also saw 
trading this week with 80,000 tons and 450,000 tons traded 
respectively. Despite the higher overall volumes, trading reduced by 
half for the V2018 vintage. The V2015 and V2019 vintages did not see 
any volumes traded last week despite positive performances on the 
week before. 

 In terms of delivery, the contribution was far more spread out than 
the week before. Volumes on the current benchmark (Dec 17) rose by 
67.2% to 6,248,000 tons however its overall contribution declined to 
51.5%. The other contracts were spread between the current front 
(May 17), Jun 17, Sep 18 and Dec 18 with a share of 23.08%, 12.24%, 
51.5%, 8.24% and 4.95%, respectively. Volumes for the current front 
after the front change the week before started off at 2,800,000 tons. 
Volumes for all other delivery periods increased with trading 
commencing for Sept17 after an absence of trade the week before 
with 1,000,000 tons traded.  

Open interest creation continued to increase with a net change of 2,284,000 contracts. The majority of the 
contribution was attributed to the current front, with 2,240,000 contracts created. Conversely, the current 
benchmark saw a reduction of 356,000 contracts. Open interest for Jun 17 and Dec 18 also saw a positive 
change at 250,000 and 150,000 contracts created. 

 The prices for the current benchmark, Dec 17, fell throughout the week with a weekly average of USD 14.21 
and closed at a low of USD 14.14. The closing price for last week was lower by USD 0.24 as compared to 
the week before. The weekly average also fell by USD 0.11. Ontario’s carbon market was not insulated from 
the impact felt on CA’s market, dropping CAD 0.17 by Tuesday. Although showing signs of midweek 
recovery, the OCA contract closed the week at CAD 19.35 – USD 14.11 based on Friday’s exchange rate. 

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 13.97 -0.26 

V17 Dec 17 14.14 -0.24 
V15 Dec 17 14.14 -0.24 
V16 Dec 17 14.14 -0.24 
V18 Dec 17 14.10 -0.28 
V19 Dec 17 14.05 -0.22 
V20Dec 17 14.05 -0.22 
V17 Jun 18 14.31 -0.23 
V17 Dec 18 14.47 -0.23 
V17 Dec 19 14.88 -0.24 

V17 Dec 20 15.31 -0.24 

OCAV17 Dec 
17 

14.11 
-0.19 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 

V16 Dec 17 50 

 
V17 

May 17 2,800 

June 17 1,455 

Dec 17 6,198 

Sep  18 1000 

Dec 18 150 

V18 Dec 18 450 

Total 12,133 

4-week average 5,905 

CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 12.59 -0.07 

CCO-3 ‘16 11.23 -0.17 

CCO-8 ‘16 10.78 -0.10 
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Section B. Price Expectations
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The CCA market witnessed a trend reversal in prices last week, with 
participants digesting the transformative proposals outlined in 
Wieckowski’s SB 775. The CCA prices continued to fall throughout 
the week and closed below USD 14 for the first time since a month 
ago. However, given the large volume traded and the increase in OI 
over the week, it seems that the entities with smaller appetites for 
risk are going short much to the benefit of those willing to take on 
the risk and capitalize on the SB 775 scare. For clearer view of the 
legislative and regulatory landscape, please read the latest Policy 
Perspective with Jon Costantino. 
 
The front-to-year-end implied funding rate has improved 
significantly to declined to 1.63% from the previous week’s close of 
1.41%, as the new current front-May 2017 delivery lost USD 0.26 vis-
à-vis USD 0.14 loss for the current benchmark over the week. The 
year ahead funding rates (Dec 2017 to Dec 2018 delivery) improved 
marginally to 2.33% compared to the previous week’s level of 2.23%. 
It suggests that market proponents are seeing the proposed 
regulation as short term threat.  

On the policy front, Senate Bill 775, introduced by State Senators 
Bob Wieckowski (D-Fremont) and Senate President pro Tempore 
Kevin de León today aims to rejig the existing cap-and-trade 
program and develop a new and improved version in the eyes of the 
Environmental Justice community that would take effect from 
January 1 2021. The proposed program applies to the same set of 
covered entities that are subject to the current program. It includes 
a price floor as well as a price collar in order to reduce market 
volatility, help to ensure smoother revenue flow and to enable a 
gradual transition to higher carbon price. The program prohibits the 
use of carbon offsets, banking of allowances from pre 2020 market 
and allowances from external market program that have not yet 
linked to the new post 2020 program. Another interesting aspect of 
the proposed program includes the annual compliance period as 
opposed to the current triennial compliance period. As a result it 
prohibits banking of allowances for use outside of the year they are 
issued.  These proposed regulations will have significant impact on 
the emissions reduction activities and carbon prices. Once the 
market start afresh in 2021, it is expected to experience annual 
shortage and with restriction on usage of the surplus allowances 
available from the pre 2020 period, it will face cumulative shortage 
from that year itself resulting into prices moving away from the floor 
as opposed to the scenario in which banking of allowances are 
allowed. In the present scenario, in light of SB 775, the sell off 
allowances is hardly surprising considering that as of January 1, 
2021, any previous vintage allowances would be worthless. Should 
SB 775 be written into law and the new program adopted, we would 
anticipate the market to progress towards a zero-balance scenario 
with entities holding enough allowances to cover their compliance 
obligations only. 
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Price Expectation: 

 

 

427K Registered Offset Credits (ROCs) were issued across three livestock projects, 2 forestry and one 

ODS project over the past week. With ROC issuances outnumbering CCO issuances over the past few 

months, the backlog of registry credits has continued to rise, surpassing the 28 million mark this month. 

 

California’s Congaree River (ACR292) and the Oregon based Klamath IFM West (ACR274) were the 

latest forestry projects to gear up for full issuance, receiving 117K and 77K respectively. At present 23 

forestry projects are in the hands of ARB’s issuers, accounting for around 85% of the total backlog of 

credits. A further 130 forestry projects listed with California’s registries promises to provide further 

volume to the current offset pool. 

 

Origin Climate, now operating under the newly merged 3Degrees, added further livestock credits to their 

portfolio gaining a cumulative 37K credits for Scenic View Dairy (CAR1035) and Brook View Dairy 
(CAR1036), both based in Michigan and verified by Analytical Environmental Services. 

 

A-Gas Americas 2017-2 (CAR1252) was the week’s highest earner of ROCs and only credited ODS 

project, gaining 140,916 registry credits. Meanwhile ClimeCo’s ODS Destruction 20 (CAR1258) was the 

latest addition to registry listings. 

 

California carbon offsets showed little insulation to the CCA price plunge this week caused by 

Wieckowski’s Senate Bill. CCO-8’s closed the week at around USD 10.78, USD 0.15 down from the start 

of the week. The CCO-8 maintains a discount of around 22% on the CCA whilst it’s CCO-0 counterpart 

was quoted by an averaged pool of brokers to be trading at a discount of around 11% the current CCA 

contract. 

 

ARB’s next offset issuance will take place on May 10, 2017. 

 
 

 

Section C. CCO Tracker 

Last issuance date: Apr 25, 2017 Issued CCO total: 57,603,790   

Next issuance date: May 10, 2017 Quebec offsets: 505,608   

Last ARB issuance total: 116,984 WCI offsets eligible for future compliance:    

CCO-0s: 7,165,606 30,307,809   

Expected V17 ranges: $14.00- $14.10(Front); $14.20 - $14.28(2017 Benchmark) 
Volumetric assumption: 2-5 million on V17 contracts; 3-7 million overall 
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Section D. Policy Tracker 
 

Bill Author Brief Status Momentum 
Indicator 

SB 775 
State Senators 
Bob Wieckowski  
(D-Fremont) 

An act to amend Section 12894 
of, and to add Section 16428.87 to, the 
Government Code, and to Division 
25.5 of, the Health and Safety Code, 
relating to greenhouse gases, 
and declaring the urgency thereof, to 
take effect immediately. 

Amended in 
Senate on May 
1 

Negative 

AB 378 

Assembly 
Members 
Cristina Garcia, 
Holden, and 
Eduardo Garcia 

An act to amend Section 38562.5 of, 
and to add  Sections 38562.6 
and 38567 to, the Health and Safety 
Code, relating to  air pollution. 

Passed and to 
be re-referred 
to the 
Committee on 
[Appropriations] 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

May 15 
ARB Public 
Meeting 

Public Working Meeting that will focus on Biodiesel and Renewable Diesel 

May 16 Joint WCI Auction 
The May 2017 Joint Auction 11 will offer years 2014 and 2017 vintage 
allowances in the Current Auction and year 2020 future vintage allowances 
in the Advance Auction. 
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Section F. Back Matter 

 
Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its 
data or content providers, the financial exchanges and each of their affiliates and business partners 
to you or any other person as to the completeness, accuracy, sufficiency, currency, reliability or 
suitability of any such information, all which information is provided on an ‘as is’ basis, and all such 
representations warranties or conditions that may be implied by statute, general law or otherwise 
(whether as to title, non-infringement, merchantability, fitness for purpose or otherwise) are hereby 
excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and serves 
a global clientele across a range of specialisations in the energy and environmental markets. In 
addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the carbon 
cap-and-trade market established in California and in the Western Climate Initiative. We offer the 
latest pricing data, market analysis, policy updates, and forecasting intelligence, to empower our 
clients to make well-informed decisions based on accurate and rounded insight. Please contact us 
using the details at the bottom of the page, if you would like to arrange a trial of our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be the 
full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other 
such persons who have provided consent for their work to be used in the form in which it appears. 
Do not recirculate any or all of the material which appears in this publication, to any other party 
except one who has obtained the full legal and/or commercial right to the material, or except in 
conditions in which express permission to do so has been granted by Climate Connect Ltd and/or 
CaliforniaCarbon.info, their employees, or other such persons as may have the authority to grant 
such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $4,200 ü 
Pricing & Forecasts $9,000 ü 


