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Key Summary 

A.   Trading Report 
•   Trading activities ramped up with over 5,636,000 tons traded in total last week 
•   CCA current front settled at USD 13.56, a slim USD 0.01 below the reserve price 
•   OCA’s Dec 17 benchmark trading at CA$ 18.41 (US$13.77) unchanged from previous week  
 

B.   Price Expectations 
•   The Front-to-year-end implied funding rate improved to 1.97% from previous week’s low of 

1.37%  
•   Ontario’s market participants awaits the auctions results to be announced on 4th April 
•   Expected V17 ranges: $13.57- $13.60 (Front); $13.71- $13.76(2017 Benchmark) 

 
C.   CCO Tracker 

•   Over 270k ARBOCs issued across 4 new projects 
•   Blue Creek IFM (ACR282) and Crane Valley (CAR1114) receive inaugural ROCs 
•   Risk free CCO count jumps to 6.5 million as 624k credits surpass invalidation time frame 
•   Blue Source recipient of bulk of new CCO-0s 

 
D.   Policy Tracker 

•   AB 151  - It would now no longer  limit the applicability of the cap-and-trade regulation 
beyond 2020  
 

E.   Key Dates 
•   Mar 29 and Mar 30 - AB 32 Environmental Justice Advisory Committee’s meeting to 

review and discuss EJ community feedback on Scoping Plan Update and to revise Scoping 
Plan Recommendations 

•   Apr 06 – ARB Public workshop on the fiscal year 2017-18 funding plan for low carbon 
transportation investments, air quality improvement program, and potential $25 million Volkswagen 
settlement funds 
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Section A. Trading Report 
  
Active trading revives OI creation 

The trading of CCAs ramped up last week after a docile previous 
week. The CCA front opened at USD 13.58, USD 0.03 below the 
previous week’s close of USD 13.61. The current front CCA contract 
remained at a discount to the auction reserve price for the 
remaining part of the week and settled at USD 13.56, a slim USD 
0.01 below the reserve price and USD 0.05 down from the previous 
week’s close.  

With over 5,636,000 tons traded in total, the past week marks the 
most liquid week of trading this month. This week’s traded volume 
was approximately six times higher than the previous week and 
twice above the 4-week moving average of 2,760,000. Trading 
remained concentrated mainly around the current vintage-V2017, 
with a share of 94.85% of the total volume traded, besides a couple 
of transactions which accumulated 150,000 and 140,000 worth of 
contracts for V2016 and V2019 respectively.  

In terms of delivery, the contracts were spread between the current 
front, upcoming front (April) and current benchmark (December 
2017) delivery with a 36%, 35% and 27% share of total volume 
traded. The heavy trading observed on the upcoming front delivery 
is likely a result of traders beginning to roll March positions into the 
April contact. The week passed without a single transaction further 
down the forward curve.  
The open interest creation improved considerably compared to the 
previous week, with a net change of 2,633,000 contracts. 
1,009,000, 1,500,000 and 124,000 new contracts were created for 
current front-March 2017, upcoming front-April 2017 and current 
benchmark-December 2017 delivery respectively.  

The upcoming front-April 2017 delivery, opened at USD 13.60, 
declining further to USD 13.57 and settling at USD 13.58, USD 0.04 below the previous week’s close of 
USD 13.62. However, the December benchmark registered a minor gain of USD 0.01, settling at USD 
13.76 compared to the previous week’s close of USD 13.75. A rise of USD 0.01 consistently was observed 
along the remainder of the forward curve.  

North of the border, Ontario’s cap-and-trade market witnessed another transaction last week as the state 
held its first auction. Market participants now await the auction results due to be announced on 4th April. 
Unchanged from the previous week’s close, Ontario Carbon Allowances (OCAs) closed at CAD 18.41, a 
premium of USD 0.01 above the current vintage equivalent in California based on the RBC daily exchange 
rate. 

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 13.56 -0.05 

V17 Dec 17 13.76 0.01 
V15 Dec 17 13.76 0.01 
V16 Dec 17 13.76 0.01 
V18 Dec 17 13.75 0.01 
V19 Dec 17 13.72 0.05 
V20Dec 17 13.72 0.05 
V17 Jun 18 13.94 0.01 
V17 Dec 18 14.11 0.01 
V17 Dec 19 14.52 0.01 

V17 Dec 20 14.95 0.01 

OCAV17 Dec 
17 

13.77 
0.00 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 

V16 Dec 17 150 

 
V17 

Mar 17 2,093 

Apr 17 2,000 

Dec 17 1,253 

V19 Dec 17 115 

Total 5,636 

4-week average 2,760 

CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 12.05 0.17 

CCO-3 ‘16 10.85 0.01 

CCO-8 ‘16 10.36 0.00 
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Section B. Price Expectations
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The CCA market witnessed healthy trading activities last week 
mainly focused on the current and upcoming front as traders began 
rolling March positions into the April contract 
 

The front-to-year-end implied funding rate improved significantly 
to 1.97% from the previous week’s low of 1.37%, as the current 
front lost USD 0.05 vis-à-vis USD 0.01 gain for the current 
benchmark over the week.  However, year ahead funding rates 
(Dec 2017 to Dec 2018 delivery) remain unchanged at the previous 
week’s level of 2.54%. 
 
On the policy front, the California Air Resources Board (CARB) 
approved broad plans for reducing climate “super pollutants”  
including black carbon, fluorinated  gases and methane. The plan, 
California’s Short-lived Climate Pollutant Reduction Strategy 
(SLCPS), maps out the route to more rapid greenhouse gas 
reductions by clamping down on these super pollutants. The SLCP 
Strategy is a critical part of California’s emission-reduction 
framework being developed in the draft Proposed 2030 Scoping 
Plan which also includes the Cap-and-Trade Program. Along with 
this, California ‘s clean air agency has voted on Friday to push 
ahead with stricter emissions standards for cars and trucks. The 
vote, by ARB is the boldest indication yet of California’s plan to 
stand up to President Trump’s anti environment agenda. On 
another note, Cathy Reheis-Boyd, president of the Western States 
Petroleum Association (WSPA) extended the group’s support 
towards the extension of the cap-and-trade program beyond 2020. 
She mentioned that "There is no other way to even think about 
meeting these aggressive targets, without some kind of cost-
containment like the trading part of cap-and-trade provides." The 
oil industry has been a frequent foe of carbon limits, including the 
most recent goals. It’s recent support for the cap-and-trade 
program may however be interpreted as a boost the long term 
certainty of the program. 
 
In continuation of our quarterly surplus-shortage analysis in 
previous editions, a subscription ratio of 0.5% in the May auction 
and 75% in the remaining 2 auctions of the year might create an 
annual cumulative shortage 40 million and can be critical for the 
compliance at the year end. The results of Ontario’s upcoming 
auction might have serious impact on the surplus-shortage scenario 
of the joint WCI carbon market in the longer run. 
 

The OCA market remained silent for two consecutive weeks as 
market participant await the results of the first auction held last 
week. OCAs closed at CAD 18.41, unchanged from the previous 
week’s close. However, it enjoyed a premium of USD 0.01 over the 
CCA equivalent.  
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Price Expectation: 

 

 

ARB held their second issuance of the month on Wednesday as 270,000 new offsets passed 

approval. The credits were issued across 5 new reporting periods, three of which belonging to 

Forestry Projects in Mendocino County, CA and one a piece for Livestock and ODS projects. 

 

The state regulators have issued 2.2 million ARBOCs so far this year, almost a third of the total 

volume issued in 2016’s final quarter. The backlog of ROCs, however, stands at 26.9 million, a sign 

of good things to come for future offset volume. 

 

Supported by project financiers, Forest Carbon Partners, Round Valley Indian Tribes IFM 
(ACR173) gained 53k on Wednesday. The project has now garnered 594k credits in total across 
three reporting periods. Further forestry credits were handed to Brushy Mountain (CAR1095) 
which is now worth 1.6 million CCOs, 300k of which are kept in the buffer pool for insurance 
purposes. 
 
Native Energy’s Van-Erk Dairy Digester Project (CAR1064) earned 4,863 livestock credits in 
Ohio. The rotation of verifier qualifies the project’s previous 3,778 credits CCO-3 status. EOS ACR 
356 (ACR356) was the highest earner of the week, however, receiving 110,720 ARBOCs. The 
project becomes EOS Climate’s 31st credited ODS project. The subsequent EOS ACR 357 
(ACR357) had 84,141 registry credits approved by the American Carbon Registry last week. 
 
In a further boost for forest conservation in California, Blue Creek (ACR282) and Crane Valley 
(CAR1114) both had ROCs approved for their inaugural reporting periods. The Californian based 
projects received 530k and 356k credits respectively for Western Rivers Conservancy and Sierra 
Pacific Industries. 
 
The total volume of CCOs free from invalidation jumped this week to 6.5 million. 624k CCO-3s 
from three early action projects successfully surpassed their invalidation timeframe. The bulk of 
fresh CCO-0s belong to Blue Source’s Francis Beidler IMF project (CAR683) which cleared 570k 

Section C. CCO Tracker 

Last issuance date: Mar 22, 2017 Issued CCO total: 56,276,373 

Next issuance date: April 13, 2017 Quebec offsets: 505,608 

Last ARB issuance total: 270,153 WCI offsets eligible for future compliance:  
CCO-0s: 6,583,746 29,103,301 

Expected V16 ranges: $13.57- $13.60(Front); $13.71 - $13.76(2017 Benchmark) 
Volumetric assumption: 1-3 million on V17 contracts; 2-5 million overall 
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credits. Central Sands Dairy LLC (CAR479) and Pure Chem Domestic ODS Destruction Project 
#4 (CAR832) also had credits reach immunity. 
 
Despite only 89k credits ever being invalidated, offsets guaranteed against invalidation risk 
(Golden CCOs) carry a premium of around 16% on their CCO-8 counterparts. 
 

 
Section D. Policy Tracker 

 
Bill Author Brief Status Momentum 

Indicator 

AB 151 

Assembly 
Members-  
Autumn Burke 
and  Jim Cooper  

An act to amend Section 38561, 
38562, and 38566 of, to add 
Section 38567 to, and to add 
and repeal Section 38568 of, 
the Health and Safety 
Code, relating to greenhouse 
gases. 

Read and 
Amended 

Neutral 

SB 584 
Senator Kevin 
De Leon  

An act to amend Section 399.11 
of the Public Utilities Code, 
relating to energy. 

May be acted upon 
on or after March 
23. 

Neutral 

AB 1679 
Assembly 
Member- 
Autumn Burke  

An act relating to vehicular air 
pollution. 

Introduced to 
Assembly on Feb 
17 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

Mar 29 
and 30  

AB 32 
Environmental 
Justice Advisory 
Committee’s 
meeting 

To review and discuss EJ community feedback on Scoping Plan 
Update and to revise Scoping Plan Recommendations 
 

April 06 
ARB Public 
Workshop 

Public workshop on the fiscal year 2017-18 funding plan for low carbon 
transportation investments, air quality improvement program, and 
potential $25 million Volkswagen settlement funds 
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Section F. Back Matter 
 

Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its 
data or content providers, the financial exchanges and each of their affiliates and business partners 
to you or any other person as to the completeness, accuracy, sufficiency, currency, reliability or 
suitability of any such information, all which information is provided on an ‘as is’ basis, and all such 
representations warranties or conditions that may be implied by statute, general law or otherwise 
(whether as to title, non-infringement, merchantability, fitness for purpose or otherwise) are hereby 
excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and 
serves a global clientele across a range of specialisations in the energy and environmental markets. 
In addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the 
carbon cap-and-trade market established in California and in the Western Climate Initiative. We 
offer the latest pricing data, market analysis, policy updates, and forecasting intelligence, to 
empower our clients to make well-informed decisions based on accurate and rounded insight. 
Please contact us using the details at the bottom of the page, if you would like to arrange a trial of 
our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be 
the full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or 
other such persons who have provided consent for their work to be used in the form in which it 
appears. Do not recirculate any or all of the material which appears in this publication, to any other 
party except one who has obtained the full legal and/or commercial right to the material, or except 
in conditions in which express permission to do so has been granted by Climate Connect Ltd 
and/or CaliforniaCarbon.info, their employees, or other such persons as may have the authority to 
grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $4,200 ü 
Pricing & Forecasts $9,000 ü 


