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Key Summary 

A.   Trading Report 
•   CCAs market at a high as the current front closed at US$13.61 amid a decline in traded 

volume 
•   The week remained the least liquid week since the start of 2017, With just 952,000 tons traded in total 
•   OCA’s Dec 17 benchmark trading at CA$ 18.41 (US$13.77), US$0.02 above the CCA’s 
 

B.   Price Expectations 
•   The Front-to-year-end implied funding rate fell to 1.37% from previous week’s high of 1.48%  
•   Ontario’s market participants geared up for its first auction to be held on 22nd  
•   Expected V17 ranges:$13.59- $13.63 (Front); $13.73- $13.78(2017 Benchmark) 

 
C.   CCO Tracker 

•   Over 70K offsets registered with The Climate Action Reserve 
•   Forestry projects Passamquoddy Tribe IFM (CAR1175) and Brushy Mountain (CAR1095) 

beneficiaries of new ROCs 
•   Blue Source list first projects outside of Alaska to be listed since 2015 protocol amendments 
•   6 new verification announcements 

 
D.   Policy Tracker 

•   AB 151  - It would now no longer  limit the applicability of the cap-and-trade regulation 
beyond 2020  
 

E.   Key Dates 
•   Mar 23 and 24 – ARB Board Meeting to Hear Proposed Updates to Senate Bill 375 Greenhouse Gas 

Emission Reduction Targets and to Consider the Proposed Regulation for Greenhouse Gas Emissions 
Standards for Crude Oil and Natural Gas Facilities 

•   Apr 06 – ARB Public workshop on the fiscal year 2017-18 funding plan for low carbon transportation 
investments, air quality improvement program, and potential $25 million Volkswagen settlement funds 
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Section A. Trading Report 
  
CCA prices at a high amid decline in traded volume  
The market remained flat for the majority of last week due to a lack of 
trading activity after a heavy period of volatility post auction results. 
The CCA front opened at USD 13.56, USD 0.02 below the previous 
week’s close of USD 13.58 accompanied by 120,000 contracts 
changing hands. The current front CCA remained at a discount to the 
auction reserve price for the greater part of the week, before rising on 
Friday to close at USD 13.61, a premium of USD 0.04 above the 
reserve price and USD 0.03 up from previous week’s close.  
 
With just 952,000 tons traded in total, the week remained the least 
liquid week since the start of 2017, dropping below the 1 million mark 
for the first time this year. This week’s traded volume was 45% below 
the previous week and 65% below the 4-week moving average of 
2,695,000. Trading remained concentrated mainly around the current 
vintage-V2017 besides a transaction of 50,000 and 75,000 for V2016 
and V2019 respectively.  
 
In terms of delivery, contracts were spread mainly between the current 
front and current benchmark (December 2017) delivery with a 28% 
and 66% share of the total volume traded. The week also witnessed a 
single transaction of 50,000 contracts for the upcoming front i.e. April 
2017 delivery. The week passed without a single transaction further 
down the forward curve.  
 
The open interest creation stooped further compared to the previous 
week, with a net change of 118,000 contracts. 11,000 and 107,000 
new contracts were created for March 2017 and December 2017 
delivery respectively.  
 
The upcoming front-April 2017 delivery, witnessed some activity on 
Friday at its 2017 peak of USD 13.62. It registered a week on week gain of USD 0.02 from the previous 
week’s closing of USD 13.60. The December benchmark also registered a minor gain of USD 0.02, settling 
at USD 13.75 compared to the previous week’s close of USD 13.73. A rise of USD 0.02 or more was observed 
along the remainder of the forward curve. 
 
North of the border, Ontario’s cap-and-trade market passed without a single transaction during the week 
as the market participants geared up for the upcoming first auctions to be held on 22nd March. The market 
closed at CAD18.41 on Friday, unchanged from the previous week’s close. However a minor weekly change 
exchange rate from CAD 1.347 to 1.337 per USD renders OCA’s USD 0.10 costlier than the previous week’s 
closing. OCAs price closed at a premium of USD 0.02 above the current vintage equivalent in California. 
However this premium was driven mainly by the exchange rate and not a reflection of market sentiment. 

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 13.61 0.03 

V17 Dec 17 13.75 0.02 
V15 Dec 17 13.75 0.02 
V16 Dec 17 13.75 0.02 
V18 Dec 17 13.74 0.02 
V19 Dec 17 13.67 -0.05 
V20Dec 17 13.67 -0.05 
V17 Jun 18 13.93 0.02 
V17 Dec 18 14.10 0.02 
V17 Dec 19 14.51 0.03 
V17 Dec 20 14.94 0.03 

OCAV17 Dec 
17 

13.77 0.10 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 

V16 Mar 17 50 

 
V17 

Mar 17 220 

Apr 17 50 

Dec 17 557 

V19 Dec 17 75 

Total 952 

4-week average 2,695 

CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 11.88 0.00 

CCO-3 ‘16 10.84 0.00 

CCO-8 ‘16 10.36 0.00 
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Section B. Price Expectations
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The CCA market witnessed a late week high in spite of a decline in 
traded volume. The uncertainty around the fate of cap-and-trade 
beyond 2020 combined with the disastrous joint auction last month 
might have lead to the illiquidity observed in the market.  
 
The front-to-year-end implied funding rate dropped marginally to 
1.37% from the previous week’s high of 1.48%, as the current front 
gained USD 0.03 vis-à-vis USD 0.02 gain for the current benchmark 
over the week.  Carry trading in the secondary market has been 
historically higher at this level as traders find better incentives to 
roll their positions forward and transfer excess volumes out of their 
holding accounts. 
 
The falling OI creation suggests that fundamental rather than 
technical drivers have recently impacted this market. Average 
weekly traded volumes on ICE over the past four weeks hovers at 
2,694,750; the lowest since the start of 2017. Although new interest 
continues to enter the market, the magnitude of OI creation is low. 
All volume drivers fail to technically indicate any significant increase 
in volume over the short term, especially after the massive under 
subscription observed in the February auction. Without significant 
interest entering an oversupplied market and certainty towards the 
long-run state of affairs of the program, it is unlikely that trading 
activities will recuperate to previous levels. 

 
On the policy front, California’s Third District Court of Appeal is 
expected to rule whether the auction scheme constitutes an illegal 
tax or is a regulatory fee by late April. A question raised in litigation 
challenging the auctions. One of the legal arguments made by 
those challenging the auctions is that business owners are 
essentially paying a new tax through the program, something that 
would require a two-thirds supermajority of the legislature for 
passage. However the court might find that the auction credits are 
not new taxes, but rather regulatory “fees,” something that 
seemingly would not require a two-thirds majority legislative vote. 
A favorable ruling in favor of cap-and-trade auction by the end of 
next month might boost the much needed confidence among 
market proponents. On the other hand, the legislative hearing 
scheduled for Wednesday on Gov. Brown's effort to expand cap-
and-trade beyond 2020 might have a significant impact on the 
credibility of the program and hence on the market  
 
In continuation of our quarterly surplus-shortage analysis in 
previous editions, a subscription ratio of 0.5% in the May auction 
and 75% in the remaining 2 auctions of the year might create an 
annual cumulative shortage 40 million and can be critical for the 
compliance at the year end. The results of Ontario’s upcoming 
auction might have serious impact on the surplus-shortage scenario 
of the joint WCI carbon market in the longer run. 
 
The OCA market remained silent throughout last week as market 
participant prepared for the upcoming first auction of the Ontario 
cap-and-trade program. The OCA market closed at CAD 18.41,
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unchanged from the previous week’s close. However, it enjoyed a premium of USD 0.02 over the CCA – driven mainly by 
volatility in the exchange rate.  

Price Expectation: 

 

 

 

In a relatively quiet week for California’s carbon registries, only 70,584 new Registered Offset Credits 

(ROCs) were added to the backlog of credits awaiting ARBs final approval. 

 

Passamaquoddy Tribe IFM (CAR1175), the beneficiary of ARBOCs in ARB’s last issuances, had 65,601 

registry credits approved for the project’s second reporting period. A further 4,983 ROCs were awarded 

to Brushy Mountain (CAR1095) in Mendocino County, California. 

 

With 21 of the total 57 ARB credited forestry projects originating in California, the state has been the 

most prominent provider of forestry offset credits, accounting for 43% of the overall 35 million generated 

under the US forest protocol. 

 

Whilst as a category forest carbon has been the largest contributor of volume to the state’s offset 

program, changes made to the protocol in 2015 have bared significant impacts the development of new 

projects. As of late only three new projects based in Alaska have been listed since the changes.  

 

Breaking the prolonged spell of silence, The American Carbon Registry listed two new projects this week, 

outside of Alaska. Blue Source – Northwoods IFM Project (ACR373) is the larger of the two projects, 

spanning an area of 47,626 acres in Wisconsin. According to the project documents, Blue Source – Great 
Mountain Forest IFM Project (ACR371) will cover 6,084 acres in Norfolk, Connecticut – the first offset 

project to be listed in the state. 

 

To date, project developers Blue Source have generated over 6.4 million credits through both early 

action and compliance protocols - second only to Finite Carbon’s 9.2 million offset tally. 

 

Section C. CCO Tracker 

Last issuance date:  Mar 8, 2017 Issued CCO total: 56,006,220 

Next issuance date: Mar 22, 2017 Quebec offsets: 505,608 

Last ARB issuance total: 1,629,437 WCI offsets eligible for future compliance:  
CCO-0s: 5,955,709 28,860,102 

Expected V16 ranges: $13.59- $13.63(Front); $13.73 - $13.78(2017 Benchmark) 
Volumetric assumption: 1-3 million on V17 contracts; 2-5 million overall 
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In regards to recent verification announcements, 6 new appointments were made this week. SCS Global 
Services have been appointed to the ODS projects, DPC Domestic ODS Destruction Project #28 
(CAR1251) and A-Gas Americas 2017-2 (CAR1252), while First Environment of California will oversee 

the verification of subsequent livestock reporting periods for WTE S&S Ag Enterprises, LLC (CAR965) 
and Pixley Biogas (CAR1177). Ruby Canyon Engineering were also assigned to Roselein Valley View 
(CAR1081) and S&A carbon to Green Asset’s BJT Avoided Conversion (ACR287).  

 
 

Section D. Policy Tracker 
 

Bill Author Brief Status Momentum 
Indicator 

AB 151 

Assembly 
Members-  
Autumn Burke 
and  Jim Cooper  

An act to amend Section 38561, 
38562, and 38566 of, to add 
Section 38567 to, and to add 
and repeal Section 38568 of, the 
Health and Safety Code, relating 
to greenhouse gases. 

Read and 
Amended 

Neutral 

SB 584 
Senator Kevin 
De Leon  

An act to amendSection 399.11 
of the Public Utilities Code, 
relating to energy. 

May be acted upon 
on or after March 
23. 

Neutral 

AB 1679 
Assembly 
Member- 
Autumn Burke  

An act relating to vehicular air 
pollution. 

Introduced to 
Assembly on Feb 
17 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

Mar 23 
and 24 

ARB Board 
Meeting   

To Hear Proposed Updates to Senate Bill 375 Greenhouse Gas Emission 
Reduction Targets, To Consider the Proposed Regulation for Greenhouse 
Gas Emissions Standards for Crude Oil and Natural Gas Facilities 

April 06 
ARB Public 
Workshop 

Public workshop on the fiscal year 2017-18 funding plan for low carbon 
transportation investments, air quality improvement program, and 
potential $25 million Volkswagen settlement funds 
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Section F. Back Matter 

 
Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its 
data or content providers, the financial exchanges and each of their affiliates and business partners 
to you or any other person as to the completeness, accuracy, sufficiency, currency, reliability or 
suitability of any such information, all which information is provided on an ‘as is’ basis, and all such 
representations warranties or conditions that may be implied by statute, general law or otherwise 
(whether as to title, non-infringement, merchantability, fitness for purpose or otherwise) are hereby 
excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and serves 
a global clientele across a range of specialisations in the energy and environmental markets. In 
addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the carbon 
cap-and-trade market established in California and in the Western Climate Initiative. We offer the 
latest pricing data, market analysis, policy updates, and forecasting intelligence, to empower our 
clients to make well-informed decisions based on accurate and rounded insight. Please contact us 
using the details at the bottom of the page, if you would like to arrange a trial of our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be the 
full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other 
such persons who have provided consent for their work to be used in the form in which it appears. 
Do not recirculate any or all of the material which appears in this publication, to any other party 
except one who has obtained the full legal and/or commercial right to the material, or except in 
conditions in which express permission to do so has been granted by Climate Connect Ltd and/or 
CaliforniaCarbon.info, their employees, or other such persons as may have the authority to grant 
such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $4,200 ü 
Pricing & Forecasts $9,000 ü 


