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Key Summary 

A. Trading Report 

 Front Prices close at $13.47, after the first joint auction of 2017 remained undersubscribed.  

 1,786,000 new contracts were opened between the old and new front month.  

 OCA’s Dec 17 benchmark trading at CA$ 18.30 (US$13.64), a premium of $0.03 over CCA’s 
 

B. Price Expectations 

 The Front-to-year-end implied funding rate at a low of 1.39% - the lowest since the beginning of 

2017, 

 0.18 % subscription ratio in the auction resulted into a quarterly shortage of 2.3 million of 

allowances. 

 Expected V17 ranges:$13.47 - $13.50 (Front); $13.63 - $13.67(2017 Benchmark) 

 

C. CCO Tracker 

 363,000 ROCs registered in past week 

 White Mountain Apache Tribe Forest Carbon Project (ACR211), the program’s highest 
scorer adds further credits with new reporting periods 

 2 Livestock and 1 ODS projects account for remainder of new ROCs 

 A-Gas Americas 2017-3 (CAR1254)the seventh new project listed this year 

 Golden CCOs and CCO8s hold their price while CCO3s slip by $0.03 
 

D. Policy Tracker 
 

 AB 151  - It would now no longer  limit the applicability of the cap-and-trade regulation beyond 2020  
 

E. Key Dates 
 

 Mar 7,9,14– Public Workshop to seek input on SB-375 update 

 Mar 17 - Public Working Meeting focused primarily on potentially on including Alternative Jet Fuel 
in the Low Carbon Fuel Standard  
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Section A. Trading Report 
 
Market lulls ahead of the first joint auction of the year
 
Last week started out quiet as the market proponents awaited the 
auction results that were to be announced last Wednesday. CCA current 
front price remained USD 0.04 below the auction reserve price at the 
beginning of the week, but the market was about to take a much 
unexpected turn well ahead of the anticipated announcement. An 
accidental posting from Senate President Kevin De Leon’s office 
prematurely alluded to a dreary auction performance a day before ARB 
had a chance to officially announce the results. Controversy aside, the 
market was quick to react and the brokered-spot prices (aggregated 
uniquely by CC.info) fell by USD0.07 on Tuesday, a day before the 
auction. On Wednesday, after the results were announced, the V17 Mar17 
lost USD0.07 on ICE, the biggest daily loss since the start of 2017.  

In terms of traded volume, the week was rather quiet with 2,714,000 tons 
traded in total, 50% below previous week’s and 28% below the 4-week 
moving average in volume traded. Trading remained concentrated 
around the V17 with 99% of the volume traded on the vintage a share of 
99%. In terms of delivery, contracts were equally spread over the front 
and benchmark with 47% on each, and a couple of transaction further 
down the forward curve for December 2018 delivery. 

The undersubscribed auction consequently also dampened the creation 
of OI on ICE. 1,786,000 new contracts were opened between the old and 
new front months; 1,141,000 were created for the new front of March. 
 
The current front witnessed a low of $13.45 on the day of auction results 
but recovered by $0.02 to close at $13.47 on Friday, $0.10 cents below the 
previous week’s close of $13.57. The December benchmark registered a 
fall of $0.13, settling at $13.61. It touched a low of $13.59 during this 
trading week. A $0.12 drop was observed along the remainder of the 
forward curve.  

The Ontario’s cap-and-trade market witnessed some activity during the last week with 20,000 in traded volume. 
The market closed at CAD18.30 on Friday, CAD0.02 below the previous week’s close of CAD18.32 However a major 
change over the week in exchange rate from CAD 1.310 to 1.342 per USD makes OCA’s USD 0.34 cheaper than the 
previous week’s closing. OCAs demand a premium of USD0.03 over the current vintage equivalent in California. 
However, with linkage in sight and OCA’s and CCA’s fungible nature, this premium is not significant and will likely 

level to the CCAs, likely after the first auction in Ontario.

ICE Price Movements 

ICE CCA Wk Close Wk ∆ 
V17 Front 13.47 -0.10 

V17 Dec 17 13.61 -0.13 
V15 Dec 17 13.61 -0.13 
V16 Dec 17 13.61 -0.13 
V18 Dec 17 13.60 -0.13 
V19 Dec 17 13.59 -0.13 
V20Dec 17 13.59 -0.13 
V17 Jun 18 13.78 -0.13 
V17 Dec 18 13.95 -0.12 
V17 Dec 19 14.33 -0.12 
V17 Dec 20 14.76 -0.12 

OCAV17 Dec 17 13.64 -0.34 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 

V16 Dec 17 25 

V17 

Mar 17 1,281 

Dec 17 1,253 

Dec 18 155 

Total 2,714 

4-week average 3,785 

CCO Price Movements 

OTC Wk Close Wk∆ 

Golden ‘16 11.80 0.00 

CCO-3 ‘16 10.80 -0.03 

CCO-8 ‘16 10.35 0.00 

mailto:contact@californiacarbon.info


Weekly Carbon Outlook 

Mar 06, 2017 

© Climate Connect Ltd  contact@californiacarbon.info 

 
Regular access to this publication is restricted to clients of CaliforniaCarbon.info and/or Climate Connect Ltd. All 

rights reserved. Receipt and usage of this document shall be in accordance with the terms and conditions specified in 

the disclaimer on the last page. 

Section B. Price Expectations
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The CCA market tumbled amid the disappointing results from the first 
joint auction of the year where 82% of the current vintage offer 
remained unsold. It again highlighted the uncertainty prevailing over 
market as a result of the pending litigation of the ARB vs CCC auction 
case.  

 
The front-to-year-end implied funding rate declined further compared 
to the previous weeks to a low of 1.39% - the lowest since the beginning 
of 2017, as the current benchmark lost USD 0.13 compared to the USD 
0.10 loss by current front. Interestingly, similar dynamics for the front-
to-benchmark rate were observed last year around the second auction 
which witnessed a subscription rate 0.11.  
On the policy front, Assembly Bill 151, introduced by Assembly Member 
Autumn Burke of Los Angeles and Jim Cooper of Elk Grove was 
amended on Thursday. It now would no longer limit the applicability of 
a cap-and-trade regulation beyond 2020. This is a departure from the 
bill's initial language that would have authorized the ARB to extend its 
current emissions trading system to 2030, now the bill would apply past 
this date further into the century. The bill now would also establish a 
Compliance Offset Protocol Task Force, made up of all major 
stakeholders ranging from, market experts to environmental justice (EJ) 
advocates.  
 
The latest language added to AB 151 appears to signal the Assembly's 
willingness to give Gov. Jerry Brown (D) the two-thirds cap-and-trade 
approval for the expansion of the program beyond 2020. If passed, it 
would bring a great degree of certainty to the market. However, 
presently, market participants appear to be more focused on short term 
compliance obligations, and seem to have a unwilling to invest in the 
market’s future until the program is better secured. 
 
As pointed out in a previous edition, a subscription ratio below 20% was 
scheduled to trigger a quarterly shortage. This has now happened, a 
general cumulative shortage of allowances for the first time in the 
history of the market has appeared - the deficit is projected to be at a 
level of 2.3 million. However, with two more auctions before for annual 
surrender and six more auctions before the triennial surrender - the 
market still has sufficient time to recover in volume before the situation 
becomes critical for compliance. 
 
The OCA market appeared to follow the CCA market closely as it also 
witnessed a fall after Joint Auction 10. The week-on-week decline was 
just over CAD 0.02, but a change in the exchange rate (USD/CAD) 
makes this fall more evident with a week on week fall of USD 0.34. The 
market closed at CAD 18.30 (USD13.64) on Friday, USD 0.03 above the 
current vintage equivalent in California. 

 

Price Expectation: 

 

 

Expected V16 ranges: $13.47 - $13.50 (Front); $13.63 - $13.67(2017 Benchmark) 
Volumetric assumption:2-4 million on V17 contracts; 3-5 million overall 
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Section C. CCO Tracker 

 
 

California’s backlog of offsets awaiting full issuance showed no signs of slowing this week as 363,622 new 

ROCs were added to the registries. White Mountain Apache Tribe Forest Carbon Project (ACR211) 

accounted for the best part of the new registered credits, claiming 288,182 ROCs for the project’s second 

and third reporting period – 40k of which will be held in the buffer pool. 

 

Since receiving 4.4 million CCOs for the its first reporting period in October 2015, Encourage Capital’s 

White Mountain Apache Tribe project has been the programs single largest offset project. With Finite 

Carbon’s Colville IFM (ACR255) and Encourage’sWyoming IFM (ACR249) still awaiting CCO issuance by 

ARB, a new leader is set to be crowed in the coming weeks. Colville IFM (ACR255) promises to free 13.4 

million credits to the market whilst Wyoming IFM (ACR249) was issued 5.2 million ROCs in October 

last year. On average forestry projects have taken 103 days to receive ARBOCs from ROCs. 

 

Origin Climate’s Homestead Green Energy (ACR259) also had credits registered with the American 

Carbon Registry, receiving 11.5K for the installation of a biogas digester in Indiana. Camco International, the 

programs leading developer of Livestock credits, had 2k less ROCs approved for Vanderhyde Dairy 

(CAR1146). Both projects were verified by SES, Inc. 

 

DPC Domestic ODS Destruction Project #27 (CAR1243) was the only ODS project of the week to 

yield ROCs. When approved the project will add 54,382 CCOs to Diversified Pure Chem’s  tally. 

 

One new listing, A-Gas Americas 2017-3 (CAR1254), was also observed amongst the registries this 

week. So far 7 new projects have been added this year whilst 40 projects were added throughout 2016, 180 

less than the previous year. A rush to get forestry projects listed under the 2014 carbon forest protocol and 

the transitioning of EA projects to compliance projects was largely responsible for the differences between 

registry activity in 2015 and 2016. 

 

Whilst turbulence was felt across the CCA market in response to the Auction Results announced on 

Wednesday, Golden CCOs and CCO-8s held their price closing the week at $11.80 and $10.35. CCO3s 

dropped 3 cents however, clearing on Friday at $10.80 based on quoted broker prices. 

 

 

 

 

Last issuance date: Feb 22, 2017 Issued CCO total:54,950,417   

Next issuance date: Mar 8, 2017 Quebec offsets:505,608  Quebec offsets:505,608 

Last ARB issuance total:149,198 WCI offsets eligible for future compliance:  WCI offsets eligible for future compliance: 

CCO-0s:5,955,709 27,910,139  27,910,139 
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Section D. Policy Tracker 

 
Bill Author Brief Status Momentum 

Indicator 

AB 151 

Assembly 
Members-  
Autumn Burke 
and  Jim Cooper  

An act to amend Section 38561, 
38562, and 38566 of, to add 
Section 38567 to, and to add and 
repeal Section 38568 of, the Health 
and Safety Code, relating to 
greenhouse gases. 

Read and Amended Neutral 

SB 584 
Senator Kevin De 
Leon  

An act to amendSection 399.11 of 
the Public Utilities Code, relating 
to energy. 

May be acted upon 
on or after March 23. 

Neutral 

AB 1679 
Assembly 
Member- Autumn 
Burke  

An act relating to vehicular air 
pollution. 

Introduced to 
Assembly on Feb 17 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

Mar 7,9,14 
Public Workshop on 
SB-375 

The ARB staffwill host three public workshops throughout the State in March 
2017 to seek public input on issues the Board should consider when updating 
the regional passenger vehicle greenhouse gas (GHG) emission reduction 
targets for California’s Metropolitan Planning Organizations (MPO). 

Mar 17  
Public Working 
Meeting 

Focused Primarily on Potentially Including Alternative Jet Fuel in the Low 
Carbon Fuel Standard  
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Section F. Back Matter 
 

Disclaimer 

No representation or warranty is given or shall be deemed given or implied by Climate Connect, its data or 
content providers, the financial exchanges and each of their affiliates and business partners to you or any 
other person as to the completeness, accuracy, sufficiency, currency, reliability or suitability of any such 
information, all which information is provided on an ‘as is’ basis, and all such representations warranties or 
conditions that may be implied by statute, general law or otherwise (whether as to title, non-infringement, 
merchantability, fitness for purpose or otherwise) are hereby excluded. 
 
About Climate Connect Ltd 

Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and regulations 
of England and Wales. It has headquarters in London and in New Delhi, India, and serves a global clientele 
across a range of specialisations in the energy and environmental markets. In addition to news and 
intelligence portals for the carbon and power markets, Climate Connect provides bespoke information and 
research solutions to investors, trading houses, project developers, technical specialists, and other leading 
market players.  
 
About CaliforniaCarbon.info 

CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the carbon cap-
and-trade market established in California and in the Western Climate Initiative. We offer the latest pricing 
data, market analysis, policy updates, and forecasting intelligence, to empower our clients to make well-
informed decisions based on accurate and rounded insight. Please contact us using the details at the 
bottom of the page, if you would like to arrange a trial of our product. 
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Rights to publication 

All articles and features for which the name of no external source is given may be assumed to be the full and 
original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other such persons 
who have provided consent for their work to be used in the form in which it appears. Do not recirculate any 
or all of the material which appears in this publication, to any other party except one who has obtained the 
full legal and/or commercial right to the material, or except in conditions in which express permission to do 
so has been granted by Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or other such 
persons as may have the authority to grant such permission. 

Tier Cost (p.a.) Access 
Publications $720  

DataSmart $4,200  
Pricing & Forecasts $9,000  
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