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Key Summary 

A.   Trading Report 
•   Front Prices close at auction reserve price of $13.57, as Front switched to March 2017 

delivery 
•   Open interest creation improved, with a net week-on-week change of 3,536,000 contracts 
•   OCA’s Dec 17 benchmark trading at CA$ 18.32 (US$13.98), a premium of $0.24 over 

CCA’s 
 

B.   Price Expectations 
•   Trading activity depleted in February with monthly volume of 13,673,000 contracts 

compared to 30,814,000 contracts in January 2017 
•   A subscription ratio below 20% might result into a brief shortage in 2017 
•   Expected V17 ranges: $13.53 - $13.57 (Front); $13.75 - $13.78(2017 Benchmark) 

 
C.   CCO Tracker 

•   Livestock credits dominate as 149,000 ARBOCs issued to 7 agricultural projects 
•   Cottonwood Dairy Livestock Gas Capture Project (CAR1151) the week’s highest scorer, 

claiming 40,236 credits 
•   CCO-3 count passes 13 million with half a million new conversions 
•   245,929 credits registered with ACR and CAR 
•   New verification assignments for Ruby Canyon Engineering and S&A Carbon 
•   Offset prices remain relatively unchanged with CCO-8s at around $10.35; CCO-3s and 

Golden CCOs at $10.83 and $11.80 
 

D.   Policy Tracker 
•   SB 584 recently introduced to amend Section 399.11 of the Public Utilities Code relating to 

energy 
 

E.   Key Dates 
•   Feb 22– WCI Joint Auction 10 
•   Mar 7,9,14 – Public Workshop to seek input on SB-375 update 
•   Mar 17 - Public Working Meeting focused primarily on potentially on including Alternative 

Jet Fuel in the Low Carbon Fuel Standard  
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Section A. Trading Report 
 
Market lulls ahead of the first joint auction of the year
 
After a previously calm week of trading, activity perked up on the 
CCA market this week as participants geared up for Wednesday’s 
joint auction. In terms of traded volume, the week turned out to be 
the most liquid week of the month as 5,375,000 CCAs changed 
hands -over 2.5 times the previous week’s traded volume of 
2,006,000. The bulk of trading took place on Tuesday with a total of 
4,910,000 CCAs transacted, making it the most liquid trading day 
this month. Following Wednesday’s auction, the market only 
witnessed a single transaction of 89,000 in volume. This lack of 
trading activity post-auction but pre-results could well signal an 
undersubscribed auction, or at the very least general market 
uncertainty. All will be revealed on Wednesday, however, with 
results set to be released at midday.CC.info will be publishing the 
news as it breaks with the usual comprehensive report shortly 
following. 

Trading activities remained concentrated around the current 
vintage, V2017, with a share of 96%. V2016 registered a couple of 
transaction with a cumulative total of 220,000 in traded volume. In 
terms of delivery, contracts were spread over the front and 
benchmark at 60% and 40% respectively without any transaction 
further down the forward curve.  

The open interest creation was revived this week, following a slight 
lull in OI creation the week beforehand. Over 3.5 million new 
contracts were opened, the most in any week this month. Of the 
3,536,000 new contracts, 2,874,000 were created for the front of 
February delivery before it shifted to the now current March 
delivery. Lower traded volume accompanied by a marginal OI creation for the new front suggests that 
market participants are still anticipating the price discovery in the February auction.  

The front price peaked on auction day at $13.56, holding its price until the front switched to March 
2017 delivery. The current front, closed at $13.57 on Friday, $0.04 above the previous week’s end of 
$13.53 and level with the auction reserve price. The December benchmark climbed $0.01, settling at 
$13.74. A $0.02 rise was observed along the remainder of the forward curve. 

The Ontario’s cap-and-trade market completed its first month without any activity in the last week. The 
market participant’s curiosity towards the results of the joint auctions in WCI might be one of the 
reasons for this illiquidity. The market closed at CA$ 18.32 (US$13.98) on Friday, unchanged from the 
previous week’s close of CA$ 18.32 (US$ 13.97). However, a minor change in exchange rate makes 
OCA’s US$ 0.01 more expensive than the previous week’s closing.  OCAs demand a premium of 
US$0.24 over the current vintage equivalent in California. 
 

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 13.57 0.03 

V17 Dec 17 13.74 0.01 
V15 Dec 17 13.74 0.01 
V16 Dec 17 13.74 0.01 
V18 Dec 17 13.73 0.01 
V19 Dec 17 13.72 0.01 
V20Dec 17 13.72 0.01 
V17 Jun 18 13.91 0.02 
V17 Dec 18 14.07 0.02 
V17 Dec 19 14.45 0.02 
V17 Dec 20 14.88 0.02 

OCAV17 Dec 
17 

13.98 0.01 

ICE Traded Volumes 

ICE CCA Delivery 
Vol. 

(‘000) 

V16 Dec 17 220 

V17 
Feb 17 3,239 

Dec 17 1,916 

Total 5,375 

4-week average 3,708 

CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 11.80 0.00 

CCO-3 ‘16 10.83 0.01 

CCO-8 ‘16 10.35 -0.01 
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Section B. Price Expectations

 

 
 
 
 
 
 
 
 
 
 
 

 
The market witnessed solid gain in the first half of the last week on 
the back of active trading concentrated around the current vintage-
front and benchmark. However, trading activities flattened post 
auction awaiting the price discovery in the first auction of 2017.  
 
The front price traded close to the auction reserve price between 
USD13.52 and USD13.56 until the front changed to March 2017 
delivery. The new front closed at the auction reserve price level of 
USD13.57. However, the week passed without any transaction of the 
new front. The front-to-year-end implied funding rate remained at a 
low of 1.67%-the lowest since the starting of 2017 incentivizing 
traders to carry auction-bought volume to the end of the year. 
 
Trading activities depleted in the auction month compared to 
January. The front 3 months on the current vintage witnessed a 
month-on-month decline of 31% where as the current benchmark-
December 2017 delivery declined by 51% in term of volume traded 
across the month. However, an improved bid-to-cover ratio this 
auction might strengthen the long-run confidence in the program 
generally.  
 
Senate Bill 584 was introduced by Senator Kevin De Leon to amend 
section 399.11 of the Public Utility Code relating to Renewable 
Portfolio Standard (RPS) targets. The bill if passed will mandate that 
utilities procure 50% of their electricity from renewable energy by 
2025 shortening the existing target period by 5 years. The target 
extends to achieve an ambitious 100% RPS by 2045. However, it 
needs to address the issues regarding the deployment of energy 
storage and a host of regulatory proceedings to integrate demand-
side resources into utility and grid planning.  
 
While awaiting auction results to be announced this Wednesday, 
analysts at CaliforniaCarbon.info ran scenarios around the expected 
subscription ratio and its implication on the quarterly surplus. A fully 
subscribed auction would increase the surplus to 50 million, while an 
auction with only 50% subscription would plunge the surplus to 
under 20 million.  An auction with subscription rate below 20% might 
result into the market entering a brief shortage in 2017. Even if this 
auction is undersubscribed, it would be difficult to imagine this 
scenario repeating itself over the course of the whole year.  

The OCA market remained quite this week as market participants 
appeared to closely follow the joint auctions in WCI. The market 
closed at CAD 18.32 (USD13.98) on Friday, USD 0.24 above the 
current vintage equivalent in California.

Price Expectation: 

Expected V16 ranges: $13.53 - $13.57 (Front); $13.75 - $13.78(2017 Benchmark) 
Volumetric assumption: 2-4 million on V17 contracts; 3-5 million overall 
 

 

0

10,000

20,000

30,000

40,000

Monthly Volume Comparison

Current	  Vintage	  -‐ Front	  3	  Months Benchmark

12.70
12.80
12.90
13.00
13.10
13.20
13.30
13.40
13.50
13.60
13.70
13.80
13.90
14.00
14.10

21-Nov 6-Dec 21-Dec 5-Jan 20-Jan 4-Feb 19-Feb

CCA Instrument Prices

CCA Front CCA Dec-17
Auction Reserve Price OCA Dec-17
4-week MA

2.0%

2.5%

3.0%

3.5%

4.0%

27-Oct 11-Nov 26-Nov 11-Dec 26-Dec 10-Jan 25-Jan 9-Feb 24-Feb

Implied Annual Funding Rates (Current)

Dec 17/20 Dec 17/18
4-week MA (16/19) 4-week MA (16/17)



Weekly Carbon Outlook 
Feb 27, 2017 

	  

4 
© Climate Connect Ltd  contact@californiacarbon.info 
 
Regular access to this publication is restricted to clients of CaliforniaCarbon.info and/or Climate Connect Ltd. All rights reserved. Receipt and 
usage of this document shall be in accordance with the terms and conditions specified in the disclaimer on the last page. 

Section C. CCO Tracker 
 

 

Carbon offsets generated from Livestock projects dominated the entirety of ARBs latest CCO 

issuances, announced on Wednesday last week. A total of 149,198 ARBOCs where issued to 7 

different agricultural projects across the country. 

 

California’s Cottonwood Dairy Livestock Gas Capture Project (CAR1151) was the week’s highest 

scorer, claiming 40,236 credits. Only 9 other livestock projects have gained more credits for a 

single reporting period. Project Developers, AG Methane Advisors added a further 87,195 to 

their tally with both Maple Leaf Dairy West (CAR1152) and Maple 
Leaf Dairy East (CAR1156) passing the regulator’s approval. 

 

Origin Climate’s New Energy One Livestock Project (CAR1022) 
was the only project of the 7 not to have any Early Action history. 

Credits garnered through the program’s Compliance Protocols have 

outnumbered EA credits since November last year. At present, 

30,798,000 credits have been issued under Compliance compared 

to the 24,151,534 awarded for EA reporting periods. 

 

The toll of offsets with a 3-year invalidation period broke the 13 million mark this week, with 

538,805 CCO-8s transitioning into the higher value CCO-3.  

 

In registry news, 245,929 ROCs were approved by the CAR and ACR this week. In total, 523,921 

ROCs have been issued in February, half as many as were issued the previous month.  

 

Threemile Bionenery, a newcomer to the offset compliance market, registered 40,632 livestock 

credits in Oregon. Dairy Dreams (CAR1097) and Fair Oaks Dairy GHD-Designed Digester 
(CAR1120) also racked up agricultural credits gaining 24,473 and 67,868 respectively.  

 

Wabashco, a lead generator of ODS credits, recorded their first issuance of ROCs from the capture 

of coal mine methane. When approved by ARB, Baker Mine AMM (ACR342) will receive 2,236 

credits and be only the 11th credited Mine Methane Capture project. A Further 110,000 credits 

were awarded to EOS Climate’s EOS ACR365 (ACR365).  

Last issuance date: Feb 22, 2017 Issued CCO total: 54,950,417 

Next issuance date: Mar 8, 2017 Quebec offsets: 505,608 

Last ARB issuance total: 149,198 WCI offsets eligible for future compliance:  
CCO-0s: 5,955,709 27,910,139 
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Verifiers, Ruby Canyon Engineering and S&A Carbon have been assigned new projects as three 

forest carbon projects gear up for new reporting periods.   

 
Offset prices remained relatively unchanged this week. CCO-8s closed the week at around $10.35 

whilst the lower risk CCO-3s and Golden CCOs were priced at around $10.83 and $11.80 based 

on a pooled average of quoted broker prices. 

 
 

Section D. Policy Tracker 
 

Bill Author Brief Status Momentum 
Indicator 

SB 584 
Senator Kevin 
De Leon  

An act to amend Section 
399.11 of the Public Utilities 
Code, relating to energy. 

May be acted upon 
on or after March 
23. 

Neutral 

AB 1679 
Assembly 
Member- 
Autumn Burke  

An act relating to vehicular air 
pollution. 

Introduced to 
Assembly on Feb 
17 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

Mar 1 
Joint Auction (JA 
10) Results  

ARB and MDDELCC will release the JA-10 summary results report on 
Wednesday, March 01, 2017 12:00 PM (Noon) PT / 3:00 PM ET. 

Mar 7,9,14 
Public Workshop 
on SB-375 

The ARB staff will host three public workshops throughout the State in 
March 2017 to seek public input on issues the Board should consider 
when updating the regional passenger vehicle greenhouse gas (GHG) 
emission reduction targets for California’s Metropolitan Planning 
Organizations (MPO). 

Mar 17  
Public Working 
Meeting 

Focused Primarily on Potentially Including Alternative Jet Fuel in the Low 
Carbon Fuel Standard   
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Section F. Back Matter 
 

Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, its 
data or content providers, the financial exchanges and each of their affiliates and business partners 
to you or any other person as to the completeness, accuracy, sufficiency, currency, reliability or 
suitability of any such information, all which information is provided on an ‘as is’ basis, and all such 
representations warranties or conditions that may be implied by statute, general law or otherwise 
(whether as to title, non-infringement, merchantability, fitness for purpose or otherwise) are hereby 
excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and 
serves a global clientele across a range of specialisations in the energy and environmental markets. 
In addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the 
carbon cap-and-trade market established in California and in the Western Climate Initiative. We 
offer the latest pricing data, market analysis, policy updates, and forecasting intelligence, to 
empower our clients to make well-informed decisions based on accurate and rounded insight. 
Please contact us using the details at the bottom of the page, if you would like to arrange a trial of 
our product. 
 
Access 
 
 
 
 
 
 
Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be 
the full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, or 
other such persons who have provided consent for their work to be used in the form in which it 
appears. Do not recirculate any or all of the material which appears in this publication, to any other 
party except one who has obtained the full legal and/or commercial right to the material, or except 
in conditions in which express permission to do so has been granted by Climate Connect Ltd 
and/or CaliforniaCarbon.info, their employees, or other such persons as may have the authority to 
grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $4,200 ü 
Pricing & Forecasts $9,000 ü 


