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Key Summary 

 
A. Trading Report 

•   Front Prices close at $13.53, close to the auction reserve price of $13.57 
•   Trading was concentrated around V2017, with 99% of the weekly traded volume 
•   OCA’s current year benchmark trading at $13.93, a premium of $0.19 over CCA’s 

B. Price Expectations 

•   Lower funding rate encourages participants to carry-trade 
•   Law makers not yet ready to commit to the extension of cap-and-trade program 

through 2030. 
•   Expected V17 ranges: $13.50 - $13.55 (Front); $13.72 - $13.75(2017 Benchmark) 

C. CCO Tracker 

•   Over 157,000 ARBOCs issued in highest issuance of 2017 
•   Lukens Avoided Conversion Project (ACR265) picks up 59,877 credits 
•   97,813 CCOs issued to Tradewater ODS 3 (ACR359) 
•   Agri-Waste Technology assigned as verifiers of Grotegut Dairy Farm (CAR1135) 
•   S&A Carbon will verify Clifton Farm IFM (CAR1160) 
•   CCO-3 prices up by 1.5% 

 D. Policy Tracker 

•   Lawmakers announce AB 378, a new measure to address climate change with an 
increased focus on finding ways to help communities harmed by pollution and 
poverty.  

E. Key Dates 

•   Feb 15 – Joint California Air Resources Board and EJAC Meeting to discuss EJAC 
recommendations and options for addressing them  

•   Feb 22 – WCI Joint Auction 10 
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Section A. Trading Report 

 
 
Price hovers around the reserve price as market approaches auction 
  
This week’s CCA traded volume was up by over 100% on the previous, 
a total of 5,045,000 contracts passed hands by the week’s close on 
Friday. The current vintage, V2017, accounted for all-bar-one of the 
trades – an increase in liquidity of over three times compares to the 
previous weeks V2017 trade total. A single transaction of 55,000 took 
place for V2019.  

In terms of delivery, contracts were mainly spread over the front and 
benchmark at 50% and 38% respectively. The current vintage also saw 
some trading on the March 2017 delivery as well as further down the 
forward curve on the December 2018 delivery.  

The open interest creation improved over the previous week as 
2,262,000 new contracts were introduced, concentrating around the 
current vintage. A total of 2,092,000 new contracts of V2017 were 
introduced last week.  

The front price closed at $13.53 on Friday, $0.01 below the previous 
Friday’s closing of $13.54, leading to a $0.04 spread between the 
auction reserve price and front month contract value as market 
participants gear up to submit bids in this month’s auction. The end of 
week comparison for the December benchmark witnessed a $0.02 fall, 
as it settled at $13.74. This was accompanied by $0.03-$0.04 fall further 
down the forward curve.  

During the second week of trading for Ontario’s cap-and-trade market, 
Ontario Carbon Allowances (OCAs) witnessed two transactions for 
the current year’s benchmark. 55,000 and 25,000 OCAs traded at US$ 
13.79 (CAD 18.09) and US$ 13.79 (CAD 18.12) respectively. The 
market closed at US$ 13.93 on Friday, US$ 0.07 above the previous 
week’s close of US$ 13.86 and US$0.19 above the current vintage 
equivalent in California. 

 

 

 

 

 

 

 
 

 

ICE Price Movements 
ICE CCA Wk Close Wk ∆ 
V17 Front 13.53 -0.01 

V17 Dec 17 13.74 -0.02 
V15 Dec 17 13.74 -0.02 
V16 Dec 17 13.74 -0.02 
V18 Dec 17 13.73 -0.02 
V19 Dec 17 13.72 -0.02 
V20Dec 17 13.72 -0.02 
V17 Jun 18 13.89 -0.03 
V17 Dec 18 14.04 -0.04 
V17 Dec 19 14.44 -0.03 
V17 Dec 20 14.87 -0.03 

ICE Traded Volumes 

ICE CCA Delivery Vol. 
(‘000) 

V17 

Feb 17 2505 

Mar 17 200 

Dec 17 1913 

Dec 18 427 

V19 
Feb 17 0 

Dec 17 55 
Total 5,045 

4-week average 6613 
CCO Price Movements 

OTC Wk Close Wk∆ 
Golden ‘16 11.84 0.00 

CCO-3 ‘16 10.84 0.16 

CCO-8 ‘16 10.27 0.00 



	   [Back to top]	   Weekly Carbon Outlook	  
Feb 13, 2017 

	  

3	  
© Climate Connect Ltd  contact@californiacarbon.info 
+44 207 193 8996 (UK)  +1 415 349 5777 (US) 
Regular access to this publication is restricted to clients of CaliforniaCarbon.info and/or Climate Connect Ltd. All rights reserved. Receipt and 
usage shall be in accordance with the terms and conditions specified at the end of the document. 

 
Section B. Price Expectations 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Price expectations: 
 
Expected V16 ranges: $13.50 - $13.55 (Front); $13.72 - $13.75(2017 Benchmark) 
Volumetric assumption: 2-5 million on V17 contracts; 3-6 million overall  

 

The market recovered from illiquidity observed last 
week, over 5 million CCA’s in traded volume and 
over 2.2 million new contacts were introduced to the 
market’s book.  
 
With the front price trading close to the auction 
reserve, and the front to year-end implied funding 
rate touching a new low of 1.87%, the cost of carry 
through to the year-end has been reduced further. It 
will eventually encourage participants to carry-trade 
the current vintage. Keeping this in mind, a better 
bid-to-cover ratio can be expected this auction 
compared to the previous iterations.  
 
More regulatory and legal certainty on the key issues 
of the Scoping Plan and the ARB vs CCC case 
boosted the market’s confidence with respect to the 
longer term aspect of the program.  There might be 
a few hiccups in the form of a new measure, 
introduced by Assembly man Eduardo Garcia (D-
Coachella) and Assembly woman Cristina Garcia 
(D-Bell Gardens), representing another step by 
Latino lawmakers to tie environmental policies to 
community-level concerns.  Though it is the key part 
of setting a tougher 2030 GHG emissions reduction 
target, the bill does not commit to extending the 
program past 2030. 
 
Four consecutive under subscribed auctions last year 
reduced the cumulative surplus beneath 50 million-
compared to more than 100 million last year. A 
declining surplus and linkage with Ontario early next 
year would speed the onset of a market shortage, 
unless auctions this year see’s a better trend in 
auction subscription. 

The OCA market registered two transactions of 
80,000 OCA’s in total last week. The market closed 
at US$ 13.93 on Friday, US$ 0.07 above the previous 
week’s close of US$ 13.86 and US$0.19 above the 
current vintage equivalent in California. CC.info still 
very much expects the OCA market to closely track 
the CCA price over the next year as the linkage is 
inevitable. Ontario is expected to be short in the 
second year of the program itself and hence will be 
highly dependent on California to meet its annual 
obligation 
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Section C. CCO Tracker 
 

 
Last week California’s Air Resources Board (ARB) approved the issuance of over 157,000 
California Carbon Offsets (CCOs), the largest issuance so far this year. The credits were awarded 
to two new projects, both registered with the American Carbon Registry (ACR) 
 
Lukens Avoided Conversion Project (ACR265) picked up 59,877 credits for its first reporting 
period in North Carolina. This was project developer, Green Assets, second avoided conversion 
project to gain credits from ARB in as many issuances. 7,731 credits generated by the project will 
be held in the buffer pool for insurance purposes. 
 
Yielding on average 447,000 less offsets than forestry projects, an Ozone Depleting Substance 
(ODS) project, Tradewater ODS 3 (ACR359) was the larger of the two projects to be issued 
credits last week. The project generated 97,813 credits at the Clean Harbours Incineration facility 
in El Dorado, AR. 
 
Whilst no new ROCs or project listings were published by the registries this week, the Climate 
Action Reserve did announce the verification appointments of Agri-Waste Technology to 
Grotegut Dairy farm (CAR1135) and S&A Carbon to the proposed Improved Forest 
Management (IFM) project, Clifton Farm (CAR1160). 
 
Last week’s offset issuances have marginally decreased the total backlog of offsets awaiting full 
approval to 26,100,122. With two projects having CCO-3s surpass their invalidation timeframe, 
the total count of CCO-0s has risen by 136,947 to 5,878,906.   
 
As no new CCO-3 conversions occurred in ARBs latest issuances, the value of CCO-3s rose during 
the latter part of the week. Based on a pooled average of quoted broker prices, CCO-3s closed the 
week at $10.84, an increase of 1.5% from the start of the week and a premium of $0.57 compared 
to offsets with an 8-year invalidation period. 
 
Offsets guaranteed against invalidation remained unchanged in price at around $11.84, a discount 
factor of 12.5% to California Carbon Allowances (CCAs) front prices for the current vintage. 
 
 
 
 
 
 
 

Issued CCO total: 54,801,219 
Quebec offsets: 505,608 
WCI Offsets Eligible for future 
compliance: 27,760,941 
 

Last issuance date: Feb 8, 2017 
Next issuance date: Feb 22, 2017 
Last ARB issuance total: 157,690 
CCO-0s: 5,878,906 
ROCs queued: 26,100,122 
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Section D. Policy Tracker 
 

 
Bill Author Brief Status Momentum 

Indicator 
AB 378 Cristina Garcia, 

Holden, and 
Eduardo Garcia  

An act for amendment and addition to 
the Health and Safety Code, relating to 
greenhouse gases. 

Voted in favour by 
majority and approved by 
fiscal committee 

Neutral 

 
 

Section E. Key Dates 
 
 

Date Item Observations 

Feb 15 
Joint  California  Air  
Resources  Board  
and  EJAC  Meeting  

To discuss EJAC recommendations and options for addressing them 

Feb 22 Joint WCI Auction 
The February 2017 Joint Auction 10 will offer years 2014 and 2017 vintage allowances 
in the Current Auction and year 2020 future vintage allowances in the Advance 
Auction. 
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Section F. Back Matter 
 

Disclaimer 
No representation or warranty is given or shall be deemed given or implied by Climate Connect, 
its data or content providers, the financial exchanges and each of their affiliates and business 
partners to you or any other person as to the completeness, accuracy, sufficiency, currency, 
reliability or suitability of any such information, all which information is provided on an ‘as is’ 
basis, and all such representations warranties or conditions that may be implied by statute, general 
law or otherwise (whether as to title, non-infringement, merchantability, fitness for purpose or 
otherwise) are hereby excluded. 
 
About Climate Connect Ltd 
Climate Connect Ltd. is an information solutions firm operated in accordance with the laws and 
regulations of England and Wales. It has headquarters in London and in New Delhi, India, and 
serves a global clientele across a range of specialisations in the energy and environmental markets. 
In addition to news and intelligence portals for the carbon and power markets, Climate Connect 
provides bespoke information and research solutions to investors, trading houses, project 
developers, technical specialists, and other leading market players.  
 
About CaliforniaCarbon.info 
CaliforniaCarbon.info is a brand name operated by Climate Connect Ltd., and focuses on the 
carbon cap-and-trade market established in California and in the Western Climate Initiative. We 
offer the latest pricing data, market analysis, policy updates, and forecasting intelligence, to 
empower our clients to make well-informed decisions based on accurate and rounded insight. 
Please contact us using the details at the bottom of the page, if you would like to arrange a trial of 
our product. 
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Rights to publication 
All articles and features for which the name of no external source is given may be assumed to be 
the full and original work of Climate Connect Ltd and/or CaliforniaCarbon.info, their employees, 
or other such persons who have provided consent for their work to be used in the form in which 
it appears. Do not recirculate any or all of the material which appears in this publication, to any 
other party except one who has obtained the full legal and/or commercial right to the material, or 
except in conditions in which express permission to do so has been granted by Climate Connect 
Ltd and/or CaliforniaCarbon.info, their employees, or other such persons as may have the 
authority to grant such permission. 

Tier Cost (p.a.) Access 
Publications $720 ü 
DataSmart $2,000 ü 
Pricing & Forecasts $9,000 ü 


